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Karakalpakstan

Karakalpakstan’s economy is an important struc-
tural part of Uzbekistan’s national economy. After 
Uzbekistan attained independence, the appearance 
of Karakalpakstan’s cities and villages completely 
transformed over a short period of time.

Growth is evident in virtually all industries and 
sectors of Karakalpakstan’s economy, with new 
industries and business sectors emerging. Social 
development takes special priority. What is par-
ticularly important in this context are the consis-
tently-implemented socioeconomic development 
programs which have focused on transforming 
the republic into an economic hub, with modern 
advanced industrial and socioeconomic infrastruc-
ture, transportation systems and infrastructure, and 
qualified staff.

Karakalpakstan has a number of competitive 
advantages when appealing to foreign investors. 
These include its political and economic stability, 
the republic’s favorable location for transportation 
and logistics in the center of major regional mar-
kets, its integration into international road, air, and 
rail transportation, and the availability of large de-
posits of minerals and natural resources.

In recent years, targeted programs aimed at 
scaling up the production of food goods, cultivation 
and processing of agricultural products, cultivation 
of medicinal plants, creation of logistics centers 
have been adopted. A free economic zone and sev-
eral small industrial zones are created with a list 
of favorable conditions and benefits for entrepre-
neurs for the development of such areas as the 
pharmaceutical industry and industrial production. 
In particular, it is planned to increase the output 
and assortment of construction materials and tex-
tile products. At the same time, goods produced in 
Karakalpakstan are oriented not only to the domes-
tic market, but are also high of demand beyond our 
republic.

Karakalpakstan has major prospects for devel-
oping tourism. The Savitsky State Museum of Art in 
Nukus city, with its rich variety of exhibits, has be-

come one of the famous brands attracting tourists 
from all over the world. Today new environmental 
and historical tourism routes also can be offered. 
These include recreational resources with natural 
water bodies and springs with high mineral con-
tents which abound in the territory of this republic.

Karakalpakstan offers major opportunities to 
business partners, with guaranteed support of 
their operations and safeguards for their invest-
ments. This guide will help investors have better 
orientation in republic’s business infrastructure. 
We are ready for fruitful and mutually-beneficial 
cooperation.
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Suhrob Kholmuradov
Deputy Prime Minister of the Republic of 
Uzbekistan
Chairman of the State Investment 
Committee of the Republic of Uzbekistan

Established on March 31, 2017 by the Decree 
of the President of Uzbekistan, the State Commit-
tee for Investments has emerged as a key gov-
ernment institution with clear priorities. One of 
these priorities is the formulation and promotion 
of strategic initiatives and conceptual approaches 
to sectorial and area-based development.

At the same time, the State Committee for In-
vestments is actively working on implementing the 
mandate to promote foreign investments, coordi-
nate the efforts of the international financial insti-
tutions, and conduct integrated investment policies.

This Investment Guide has been developed to 
present to the broad range of investors the advan-
tages and potentials of Karakalpakstan, with its 
rapidly developing economy, rich mineral resourc-
es, and qualified workers. The Investment Guide 
created jointly in close collaboration with the 
Chambers of Commerce and the United Nations 
Development Programme to summarise informa-
tion and relevant data on the current state of the 
investment climate, and the region’s competitive 
advantages.

We sincerely hope that the information pre-
sented will enable potential foreign investors and 
Uzbek entrepreneurs to assess the most promis-
ing sectors for starting a prospering business, and 
to make the right choice to invest into this unique 
region of our plentiful Uzbekistan.

INVEST IN KARAKALPAKSTAN   |   INVESTMENT GUIDE 2018 

5



Adkham Ikramov
Chairman of the Chamber of
Commerce and Industry of the Republic 
of Uzbekistan

Currently the President of Uzbekistan, Mr. 
Shavkat Mirziyoyev has attached special impor-
tance to enhancing the economic capacity and 
development of the regions of Uzbekistan, by cre-
ating the most favorable environment for doing 
business, promoting export-oriented production, 
implementing new effective forms of partnership 
between businesses and government bodies, and 
promoting foreign investments.

To this end the Chamber of Chamber of Com-
merce and Industry of Uzbekistan, together with 
local and international partner organizations is 
working to unlock the investment potential of our 
country’s regions by hosting international business 
forums, seminars, conferences, and other events 
both in Uzbekistan and abroad, while also pro-
ducing, publishing and disseminating information 
materials about the opportunities and economic 
advantages of each region of Uzbekistan among 
foreign business communities.

This publication is dedicated to Karakalpakstan, 
which has colossal economic, investment, and 
tourism potential, under-utilized due to the low 
degree of awareness of foreign companies about 
existing opportunities in this region.

We are confident that this publication will make 
its positive contribution to the emergence of a 
new vision of international business community 
about Karakalpakstan, as a region with prospects 
for investments.
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Helena Fraser
UN Resident Coordinator in Uzbekistan
UNDP Resident Representative 
in Uzbekistan

In 2017, the Government of Uzbekistan adopt-
ed a comprehensive five-year “State Programme 
for the Development of the Aral Sea region” which 
envisages enhanced living standards, improved 
infrastructure, better access to quality basic ser-
vices, and job creation. The State Programme rec-
ognizes both the vulnerabilities of the region, due 
to the Aral Sea tragedy, and the untapped oppor-
tunities for future growth.

For many years, the United Nations (UN) in Uz-
bekistan has supported the Government’s efforts 
to mitigate the impact of the Aral Sea crisis on 
affected communities, and today the UN remains 
an active partner in supporting the implementa-
tion of the State Programme. Currently, the UN is 
supporting the Government to set up a Multi-Part-
ner Trust Fund for Human Security for the Aral 
Sea region. The Fund will coordinate national and 
international partners’ development assistance in 
the region, with the aim of ensuring focused and 
sustainable impact on peoples’ lives.

The collective engagement of all stakeholders 
is necessary to realise the objectives set for the 
Aral Sea region: Government, the international 
community, and also the private sector.

In the Aral Sea region, business investments 
are particularly important to complement national 
investments and international development assis-
tance, by catalyzing the innovation potential of the 
region and spurring job creation.

Jobs are a priority across Uzbekistan, but par-
ticularly pressing in the Aral Sea region. The recent 
socioeconomic study among the population of the 
eight most vulnerable districts of Karakalpakstan, 
showed that employment was peoples’ highest 
priority.

The present Guide ‘Invest in Karakalpakstan’ 
aims to meet the needs of three key stakehold-
ers in the region’s future: the government, which 
is interested in attracting potential investors; the 
business community, which needs up-to-date in-

formation about economic opportunities, promis-
ing areas for investment and the advantages of 
Karakalpakstan for doing business; and finally the 
people of the region, for whom such a Guide holds 
the promise of future growth.

We hope that the Guide will indeed enable a 
long-term and mutually beneficial dialogue be-
tween government, business and communities, 
and lead to productive investment projects in the 
Aral Sea region, enabling improved living standards 
and enhanced prosperity and human security.
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Location: Karakalpakstan is located in the 
north-western part of Uzbekistan. Surround-
ed on all sides by land. The total length of its 
borders is 2,403.3 km. In the south, it has a 
784.1 km border with Turkmenistan. 

1.1 BACKGROUND
Political and Administrative Structure. The 
Republic of Karakalpakstan is a sovereign demo-
cratic republic, being a structural part of the Re-
public of Uzbekistan. Karakalpakstan’s adminis-
trative center is Nukus City, with the republic itself 
consisting of 15 districts.
The constitution and the laws of Karakalpakstan 
were drafted in line with the constitution and the 
laws of Uzbekistan. The republic has its own flag, 
emblem and anthem.
The Jokargy Kenes (Parliament) of Karakalpakstan, 
represented by the Chairman of Jokargy Kenes, of-
fers overall guidance for the republic. The highest 
executive body of Karakalpakstan is the Council of 
Ministers approved by the Jokargy Kenes. The chair-
man of the Council of Ministers of Karakalpakstan 
is also a member of the Cabinet of Ministers of 
Uzbekistan.

NUKUS

1 INFORMATION ABOUT  

THE REGION

In the west it borders the Mangistau region of Ka-
zakhstan. In the north it borders the Aktyubinsk re-
gion of Kazakhstan. In the north-east it has a 990 
km border with the Kyzylorda region of Kazakh-
stan. In the south-east it neighbors the Khorezm 
and Bukhara regions, with 263.2 km and 66 km 
borders respectively. In the east it neighbors the 
Navoi region, along a 300 km border.
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Area: Karakalpakstan is the largest region 
of Uzbekistan, with its total area being 

166,600 sq km.

Population: As of 2018,  
Karakalpakstan’s population is  

1,842,400. 
 The population density is 11.06 
per sq km.

Popular Languages: Karakalpak,  
Uzbek, Russian, Kazakh and English

TASHKENT

Nukus is the largest city  

307,400 inhabitants.

1.2 NATURAL RESOURCES
Karakalpakstan has significant deposits of natural 
gas, gold, oil, metals, and other mineral resourc-
es. There are natural deposits of potassium, lime-
stone and phosphorites, all required for facing and 
wall materials, which have been explored.
Notably Karakalpakstan is fifth in Uzbekistan, in 
regards to confirmed deposits of minerals per cap-
ita. The main mineral deposits are located in the 
Karauzyak, Amudarya, Kungrad, Beruniy and Nukus 
districts. Between one and three mineral deposits 
have been explored in each region.
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The urban population – 

905.6 thousand 
persons, representing  

49.2% of the total 
population

The rural population –

 936.8 thousand 
persons, representing 

50.8% of the total.

The share of the economically- 

active population totals 688.8 thousand 
persons, representing 65.2% of the 
total labor resources, while the econom-
ically-inactive population totals to 367.1 
thousand persons.

INFORMATION ABOUT THE REGION

1.3 LABOR RESOURCES
As of January 1st, 2018, Karakalpakstan’s perma-
nent population amounted to a total of 1,842,400 
persons, representing a 24,900 person or 1.4% in-
crease from 2017.

In 2017 Karakalpakstan’s labor resources reached 
1,055,900 persons, representing a growth of 
13,700 persons or 1.3%, from 2016.
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agriculture, forestry and fisheries account for 29.9% 
of the economy 

education accounts for 11.8%

retail for 10.9%

construction for 9.3%

other services for 8.7%

In terms of the breakdown of eco-
nomic activities

Currently, the region’s unemployment rate is rel-
atively high, being 5.4%, compared to 4.9% na-
tionwide. Additionally, unemployment among the 
youth in Karakalpakstan has reached 12.5%.

In Karakalpakstan, 21.3% of workers are employed 
in the public sector, while the remaining 78.7% are 
employed in the private sector.
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2 ECONOMIC AND 
INVESTMENT 

POTENTIAL
Karakalpakstan’s Gross Regional Product (GRP) for 
2017 was 

8,285.2 billion soums 
in current prices, 

5.7% higher than 
2016 indicators.

By the end of 2017, the GRP per capita was 

4,527.7 thousand soums, repre-
senting a  
 

4.2% growth.

Karakalpakstan GDP share accounted for  

3.3% of Uzbekistan’s GDP.
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GRP Structure in 2017

Macroeconomic indicators of KarakalpakstanThe backbone sectors of Karakalpakstan’s econo-
my include agriculture, forestry, and fisheries and 
fish farming (at 15.2%), construction (at 7.5%), 
retail, hospitality and catering (at 8%), transpor-
tation and storage, IT and communications (at 
7.6%), and other service sectors (at 29%). As such, 
the latter represents the greatest contributions to 
GRP growth.

2.1 MANUFACTURING
In 2017, the output of Karakalpakstan’s vari-

ous industrial sectors contributed 32.7% of the 
Gross Regional Product. Electricity generation, 
chemicals and petrochemicals are Karakalpak-
stan’s backbone industries. Furthermore the 
production of construction materials is growing, 
whereas the availability of raw materials has 
provided an impetus for creating new production 
capacity in the textile and food industry. The GRP 
growth of 10% and more, between 2010 and 
2016, was primarily driven by industrial develop-
ment. As a result, manufacturing’s share in the 
Karakalpak economy grew from 14.6% in 2010 
to 25.7% in 2016.

Most industrial output is generated in Nukus 
city, and also by the Khodjeyli, Amudarya, Kungrad, 
Beruniy and Turtkul districts.
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2. ECONOMIC AND INVESTMENT POTENTIAL

Newly discovered oil and gas fields in the Ustyurt region 
may be provided to foreign companies that have carried out 
geological exploration works at these fields to develop them 
on concession terms for a period of up to 25 years with the 
right to extend the development term.

Foreign companies that carry out research and explora-
tion for oil and gas, as well as foreign contractors and sub-
contractors attracted by them are exempt from payment of:

- all types of taxes and mandatory contributions to state 
trust funds for the period of geological exploration;

The state provides preferences and guaran-
tees for companies in the field of extraction

- customs payments (except for customs clearance fees) 
for the import of equipment, material and technical resourc-
es and services required for conducting prospecting, explo-
ration and other related works.

Enterprises and organizations that are residents of the 
Republic of Uzbekistan, supplying materials, performing 
works and providing services to foreign companies conduct-
ing prospecting and exploration for oil and gas, are exempt-
ed from the payment of value added tax.

Karakalpakstan’s chemical industry is taps 
into rich oil, natural gas, potassium and magne-
sium deposits, and those of limestone and phos-
phorites.

Companies are processing the local raw ma-
terials, through establishments such as brick and 
marble factories, limestone and cement mills, cal-
cinated soda producers, developers of technical 
and food salt, and reinforced concrete manufac-
turers.

The largest companies include the Kungrad 
soda plant, the Khodjeyli glass factory, dozens of 
large producers of construction materials, and the 
flagship of the natural gas processing industry, 
which is the Ustyurt Gas and Chemical Complex. 
This complex consists of five main production units 
and auxiliary infrastructure facilities for separating 
natural gas and producing ethylene, polyethylene, 
polypropylene and energy supplies.

According to engineer estimates, the Ustyurt 
Gas and Chemical Complex system employs near-
ly 1,500 units of various equipment, machines, 

and installations, whereas the total project cost 
topped 3.9 billion USD. It is one of the most expen-
sive industrial projects in world history, and is an 
example of successful cooperation with foreign in-
vestors, specifically a consortium of Korean com-
panies including KOGAS (Korean Gas Corporation), 
the Lotte Chemical Corporation, and GSE&R.

Currently the Ustyurt Gas and Chemical Com-
plex is capable of processing 4.5 billion cubic me-
ters of natural gas and producing 3.7 billion cubic 
meters of commercial natural gas. It also produc-
es 387,000 tons of polyethylene, 83,000 tons of 
polypropylene, 102,000 tons of pyrolysis distillate, 
and other valuable products.

High quality domestic polyethylene has a high 
demand both abroad and in Uzbekistan. Nukus 
Polymer LLC manufactures polymer products. For 
example, polyethylene pipes for water and gas 
supply as well as sewage systems were commis-
sioned in Nukus on July 24th, 2017. All this factory’s 
products have certificates of compliance issued by 
the State Standards Agency. The company’s pro-
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duction capacity enables the annual processing 
of 8,000 tons of polyethylene and polypropylene 
granules, producing 12 types of pipes with diame-
ters ranging from 16mm to 630mm.

The metal processing industry primarily caters 
to the needs of agriculture, industry and transpor-
tation.

The construction materials industry produc-
es bricks, limestone, dry construction mixes and 
boards. This sector’s companies are mostly locat-
ed in Khodjeyli, Nukus and Takhiatash. Projects for 
producing cement using the local raw materials 
from North Jamansay are being implemented.

According to experts, Karakalpakstan’s indus-
trial growth in upcoming years will be driven by 
the development of hydrocarbon deposits on the 
Ustyurt plateau in the Muynak and Kungrad dis-
tricts. There are also prospects for metal mining 
and smelting projects at the Tebinbuloq and Zinel-
buloq deposits, producing cement and vermiculite 
in the Karauzyak district, and construction materi-
als in virtually all districts.

Karakalpakstan has unexploited potential in 
terms of the higher value-added processing of 
cotton and wool, including through the creation of 
special clusters and small industrial zones. There 
is potential for producing iodine-enriched salt, for 
the higher value-added processing of horticultural 
produce, for the production of dairy, meat and fish 
products, and for pharmaceutical projects tapping 
into solid stocks of licorice roots, capers, and cysts.

Equally promising are projects for mining iron 
ore deposits, for example the Tebinbulak deposit. 
Tebinbulak has tremendous deposits of iron ore. 
Its mining will start in two stages, and already in 
2021 it has been planned that the site will produce 
one million tons of steel each year.

Five large-scale projects are to be implemented 
in upcoming years, with a total worth of over 3.4 
billion USD, in Karakalpakstan’s hydrocarbon, ener-
gy and mining sectors.

2.2 AGRICULTURE
As of the begining of 2017, there was a to-

tal 509,600 hectares of irrigated farmland in 
Karakalpakstan, 3.1% of the total 16.7 million 
hectares.

Despite policies designed to change the econ-
omy’s structure, agriculture remains a backbone 
sector for the local economy. For example, agri-
cultural output grew 1.9-fold from 2010 to 2016. 
There is a trend of a decreasing share of livestock 
farming, from 53.2% to 51.7%, and a growing 
share of plant growing from 46.8% to 48.3%. Posi-
tive trends in producing main agricultural crops, in-
cluding cereals, rice, vegetables, fruits, meat, milk, 
eggs and other products, are evident.

The primary use of Karakalpakstan’s land is to 
grow wheat and cotton. Cotton is cultivated in all 
southern districts, except for Muynak. The condi-
tions in the Amudarya estuary are favorable for 
cultivating lucerne. Local varieties of alfalfa seed 
are considered to be high quality. Sorghum, corn, 
and rice are the grain crops grown here. 33% of 
Uzbekistan’s rice fields are in Karakalpakstan.

Along with alfalfa, corn and sorghum, waste 
from cotton ginneries, food oils and dairy compa-
nies are all used to feed livestock. Karakul sheep 
are grazed year-round in desert pastures. Camel 
farming has also been developed. Meat and dairy 
cattle are tended to on irrigated territories, and 
on the Amudarya estuary. Sericulture has been 
developed in the Turtkul and Amudarya districts, 
producing 80% of the republic’s total silk cocoons.

Enabling food security in Karakalpakstan has 
its own particular features, given the republic’s en-
vironmental situation, the low quality of its land 
and water resources, its access to transportation, 
and the capacity of its food market.

According to estimates, the degree of 
self-sufficiency of the locally-produced main 
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General Agricultural Indicators

2. ECONOMIC AND INVESTMENT POTENTIAL

food products are as follows. There is a 33.2% 
self-sufficiency for bread and bakery products, 
a 75% self-sufficiency for meat and processed 
meat products, an 81% self-sufficiency for milk 
and dairy products, and a 65% self-sufficiency 
for fruits and berries. Most imports are sugar, 
vegetable oil, flour and confectionary.

Rice cultivation is a promising area of farm-
ing for the Kanlykul, Nukus, Takhtakupyr and 
Ellikqala districts, while horticulture is predom-
inant in the Amudarya, Beruniy, Nukus and El-
likqala districts. It is expedient to grow legumes 
and oil-bearing crops in the Kanlykul , Kungra-
dand Chimbay districts. Agricultural production 
based on drip irrigation, hydroponics and aqua-
ponics appears to be the most effective.

There are ample opportunities for developing 
livestock farming in Karakalpakstan, particularly 
cattle farming in the Amudarya, Kanlykul,  Nukus, 
Shumanay and Ellikqala districts. Additionally, 
there is significant potential for poultry farm-
ing, including that of waterbirds in the Kegeyli, 
Kungrad, Muynak, Takhtakupyr, Chimbay and 
Ellikqala districts. There are ample opportuni-
ties for fish farming in the Kegeyli, Kungrad, 
Muynak, Takhtakupyr and Chimbay districts. 
The implementation of advanced technologies 
and smart farm systems is a priority.

The production of brine shrimp (Artemia) 
cysts, which is a valuable biological product in 
the Aral Sea region, offers a viable commercial 
case. The cysts are used as feed for livestock 
and fish farming. Harvesting the brine shrimp 
cysts started in 2011. There are five compa-
nies in this business, with their annual harvest 
topping 50 tons. The Aral Sea cysts are sold to 
local fish farms and are exported to China and 
the United States.
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It is planned that 70 investment projects should 
be implemented for processing fruit, vegetables and 
meat products, and that cold stores should be con-
structed in Karakalpakstan from 2018 to 2019. 250 
projects are planned to be implemented within the 
framework of the livestock and poultry farming devel-
opment programs in 2018-2020. Six projects will be 
implemented under fish farming programs in 2018-
2020. Fish farming in the rice fields will be started in 
the Nukus and Qonliko’l districts

Currently, the Council of Ministers of Karakalpak-
stan together with the Uzbekbaliqsanoat (Uzbek Fish 
Farming Committee) Association is implementing the 
Programme of Activities for the Integrated Develop-
ment of Fishery Sector in 2018. It is planned that 15 
modern artificial water bodies should be established, 
that 100 cage culture fisheries should be launched, 
and that one facility with a closed-loop water supply 

should be established. Meanwhile, the Council of Min-
isters should allocate land plots upon which applica-
tions for project initiators can create artificial water 
bodies, construct facilities with closed cycle water 
supplies, and create capacities for fish processing. 
At the Nukus branch of the Tashkent State Agrarian 
University, preparations are underway to start offering 
fish farming degrees by correspondence, beginning 
with the 2018/2019 academic year.

Combined fish feeds (Commodity code 2309 90), 
being are exempted from all customs duties apart 
from customs clearance fees, upon their importing 
into Uzbekistan, until January 1st, 2020. The wheat 
made available from government reserves for feed is 
to be sold on the platform of the Uzbek Republican 
Commodities Exchange JSC.

In addition to fish farming, the development of live-
stock farming is a major priority. International finan-

Trends in Livestock Farming 
Development in Karakalpakstan
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cial institutions engaged for this purpose are actively 
involved in implementing special government pro-
grams. These are focused on actively implementing 
advanced technologies in the area of producing and 
processing livestock farming produce, the sustainable 
improvement of labor productivity, and the capacity 
building of Uzbekistan’s farmers and agricultural or-
ganizations.

Among other initiatives, in 2017 the Board of Di-
rectors of the World Bank approved the 30 million 
USD loan by the International Bank for Reconstruc-
tion and Development (IBRD) to Uzbekistan. This was 
joined with a loan by the International Development 
Association (IDA) to the amount of 120 million USD 
for financing the Development of the Livestock Farm-
ing Sector in Uzbekistan project. This arrangement 
has a maturity period of 25 years, and a grace period 
of 5 years. Uzbekistan’s contributions in implement-
ing the project is an equivalent of 77.82 million USD, 

including exemptions for taxes and customs duties. 
This amount covers financial costs in the invest-
ment period and the financing of other costs, to an 
equivalent of 39.74 million USD, as well as contribu-
tions by project participants and beneficiaries to an 
equivalent of 38.08 million USD. The project is being 
implemented in Karakalpakstan and in all regions of 
Uzbekistan for a duration of six years, from 2017 to 
2022.

Goods including works and services, and vehicles 
procured within the framework of the project’s im-
plementation, as funded by the IBRD and IDA loans, 
are exempted from customs duties, with the excep-
tion of customs clearance fees. They are also exempt 
form value-added tax, mandatory contributions to the 
special state funds. Additionally, the incomes of indi-
viduals, non-residents of Uzbekistan involved in im-
plementing the project are exempted from individual 
income tax.

2. ECONOMIC AND INVESTMENT POTENTIAL

Projections of Fish Seeding and Stocking in Water Bodies and Rice Fields as well as Fish Farming 
in Karakalpakstan in 2018

Activity Total Including:

Artificial 
Water 
Bodies

Natural 
Water 
Bodies 
and Reser-
voirs 

Cage 
Culture 
Units 

Artificial 
Facilities

Closed Cycle 
Water Sup-
ply Facilities

Rice 
Fields

Fish seeding and 
stocking in water 
bodies and rice 
fields, by millions

30.9 3.6 5.7 0.4 2.2 0.6 18.5

Fish production, by 
tons

20,000 2,600 7,500 300 1,000 600 8,000
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2.3 TRANSPORTATION
There is an extensive network of railways and roads 

in Karakalpakstan, along with a developed aviation sec-
tor. As of 2018 there were 8,912.6 km of roads and 
845.3 km of railways in the region, along with an inter-
national airport in Nukus city.

A high-speed Tashkent to Urgench railway will come 
into operation in September 2018, enabling passengers 
to travel from Tashkent to Urgench in 5 hours, to Nukus 
in 7 hours.

The Nukus International Airport is a structural unit 
of Uzbekistan Airways. There are regular domestic and 
international passenger flights from the airport, as well 
as chartered cargo flights.

The development of Karakalpakstan’s economy de-
pends to a significant extent depends on the improve-
ment of transportation and logistics infrastructure. 
There exists an important objective to become a trade, 
transportation and economic hub which connects Chi-
na and South-East Asian countries with Russia and the 
European Union.

Karakalpakstan has major transit potential. The 
M-37 international highway and railway line crosses the 
region northbound, connecting the southern regions of 
the country with the northern countries. Currently inter-
national carriers use over 16 transit routes. The trans-
port corridor between Kungrad, Astrakhan and the Nov-
orossiysk port is a promising transit for Karakalpakstan.

It has been planned that a modern logistical center 
should be commissioned in the Khodjeyli district this 
year. This logistical center being built by the Khodjeyli 
Agrosanoat Markazi LLC will be involved in storing, pro-
cessing and exporting agricultural produce, allowing for 
an uninterrupted supply of foodstuffs for the domestic 
market and export shipments. At the facility which cov-
ers 15.3 hectares, it is planned that 5,000 tons of fruits 
and vegetables will be sorted, processed and packaged 
in 2018.

Furthermore, it is expedient to set up an exten-
sive network of wholesale distribution centers for a 
wide range of goods and raw materials in the Beruniy, 
Karauzyak, Kungrad, Turtkul, Ellikqala and Chimbay 
districts.

Distances between Uzbekistan’s Cities, by KM

City Nukus Tash-
kent

Andijan Bukhara Gulistan Jizzakh Karshi Navoi Naman-
gan

Samar-
kand

Termez Fergha-
na

Urgench

Nukus - 1,255 1,342 558 1,027 921 719 683 1,336 826 992 1,307 136

Tashkent 1,255 - 447 616 118 203 558 509 432 354 708 419 1,119

Andijan 1,342 447 - 784 375 421 668 669 67 516 892 73 1,566

Bukhara 558 616 784 - 485 363 161 125 778 268 434 749 503

Gulistan 1,027 118 375 465 - 106 353 354 369 201 557 340 1,001

Jizzakh 921 203 421 363 106 - 247 248 415 95 471 386 916

Karshi 719 558 668 161 353 247 - 241 662 152 273 663 664

Navoi 383 509 669 125 354 248 241 - 663 153 477 634 610

Namangan 1,336 432 67 778 369 415 662 663 - 510 886 85 1,552

Samarkand 826 354 516 268 201 95 152 153 510 - 376 481 765

Termez 992 708 892 434 577 471 273 477 886 376 - 857 937

Ferghana 1,307 419 73 749 340 386 633 634 85 481 857 - 1,538

Urgench 136 1,119 1,566 503 1,001 916 664 610 1,552 765 937 1,538 -
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2.4 IT AND 
TELECOMMUNICATIONS

In 2017 IT and communication services ac-
counted for 8.3% of Karakalpakstan’s total mar-
ket services. Although they have demonstrated a 
10% growth, when compared to the indicators of 
2016, they are still behind the indicators of trans-
portation (being 28.7% of all services), retail (being 
25.6% of all services), and financial services (being 
10.4% of all services).

The local branch of Uzbektelecom JSC offers 
local, long distance, and international telephone 
calls, as well as data transfer and internet access 
services on Karakalpakstan’s territory. 17 telecom-
munications hubs operating under the branch.

There are 199 automated telephone stations 
with a capacity of over 113,000 numbers, of which 
79% are digital. The length of the telecommuni-
cations network is 2,300 channel-kilometers, while 
the intrazonal networks exceed 2,200 channel-ki-
lometers.

In Uzbekistan, six mobile operators have of-
fered cellular communication services. In 2017 
they started an en-mass roll-out of LTE networks 
in the country’s regions. In Karakalpakstan, LTE 
networks are available in Nukus city with Uzmo-
bile GSM and Beeline offering services on the LTE 
850 spectrum.

Export-Import Cargo Transportation Routes used by Uzbekistan

Route Distance

Corridor 1 Ports of the Baltic countries (transit via Kazakhstan and Russia) – Claipeda (Lithua-
nia), Riga

4,354 km

Corridor 2 Belarus and Ukraine (transit via Kazakhstan and Russia) – Chop (Ukraine) and Brest 
(Belarus) border crossing points, enroute to Europe

4,257 km

Corridor 3 Ukrainian port Ilichyovsk (transit via Kazakhstan and Russia), with access to the 
Black Sea

4,236 km

Corridor 4 Towards the Transcaucasian corridor (transit via Turkmenistan, Azerbaijan and Ka-
zakhstan), with access to the Black Sea, known as the TRACECA corridor

2,050 km

Corridor 5 Eastbound across the Kazakh – Chinese border crossing point up to the oriental ports 
of China, as well as far eastern ports of Nakhodka and Vladivostok

8,730 km

Corridor 6 Towards Chinese ports (transit via Kyrgyzstan) with access to the Yellow Sea, the East 
China Sea and the South China Sea, with the corridor Tashkent – Andijan – Osh – 
Irkeshtam – Kashgar having been launched

920 km

Corridor 7 From China to Andijan, transiting via Afghanistan (Mazari Sharif and onwards) to-
wards the Iranian and Pakistan ports of Bandar Abbas, Chahbahar (Iran), Gwadar and 
Karachi (Pakistan)

Planned 

Corridor 8 Towards the Iranian port of Bandar Abbas (transit via Turkmenistan) with access to 
the Persian Gulf

2,909 km
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2.5 CONSTRUCTION
The volume of contracted construction works 

totaled to 1,289.9 billion soums in 2017. The per-
centage of works by private construction com-
panies grew by 2.4% when compared to 2016, 
reaching 1,216 billion soums, representing 94.3% 
of total construction works.

The volume of contracted works by major con-
struction companies has totaled to 268.4 billion 
soums, or 20.8%. Small businesses and microfirms 
have accounted for 631.8 billion soums, or 49% 
of the contracted works, while the informal sector 
has claimed 389.7 billion soums or 30.2% of the 
contracted works.

The share of Karakalpakstan constituted 3.8% 
to the total volume of construction works in Uz-
bekistan. According to the State Programme for 
the Development of the Aral Sea region in 2017-
2021, in recent years it is planned that the volume 
of construction will increase, through the building 
of new social sector facilities including schools, 
preschool institutions and others, along with apart-
ment blocks, industrial buildings, the rehabilitation 
and maintenance of roads, the beautification of 
settlements, and the commissioning of rehabili-
tated or newly-built water supply, treatment and 
sanitation systems.

2.6 TOURISM
Modern Karakalpakstan is rich with natural, 

historical, architectural and archaeological sites. 
It has 48 architectural monuments, 42 art monu-
ments, two places of pilgrimage, and over 250 ar-
chaeological sites. The Ustyurt Plateau is home to 
the ruins of the ancient Vazir city, the caravanserai 
Beleuli, Fort Allan, and many other pieces of the 
past. Much renowned are the so-called arrowhead 
buildings, which were used by ancient hunters to 

hunt goitered gazelles. Today the list of poten-
tial tourist destinations includes the Amudarya, 
Muynak, Turtkul, Khodjeyli and Ellikqala districts, 
as well as Nukus City.

The Koy-Kyrilgankala excavations have revealed 
ancient written artefacts, dating from the 4th cen-
tury BC. The prominent monuments of late antiq-
uity include Gyaurkala, founded in the 4th century 
BC and destroyed in the 13th century AD, and the 
Toprakqala Palace, from the 3rd and 4th centuries 
AD, which has been placed on UNESCO’s World 
Heritage Site list. Tourists marvel not only at the 
size of the fortress lost in the desert, but also the 
level of development of the civilization that built 
such awe-inspiring buildings, including palaces and 
halls with murals and clay sculptures.

Also important are Ayozqala (of the 3rd–4th cen-
turies BC), Qirqizqala (of the 3rd–4th centuries BC) 
and Burgutkal’a (of the 5th–8th centuries AD) with-
in the Ellikqala district, the Chilpik temple (of the 
1st–4th centuries AD) in the Amudarya district, and 
the Mizdahkon complex (of the 3rd–4th centuries 
AD) in the Khodjeliy district.

Karakalpakis used to live in auls, whose mem-
bers belonged to one clan or blood line. As a tes-
tament to Karakalpaki’s settlement there, the ba-
sin of the Janadarya Lake holds the remnants of 
many irrigational buildings, houses and estates.

The I.V. Savitski Karakalpak State Art Museum 
in Nukus has helped build the region’s popularity. 
With over 90 thousand expositions dating back to 
as far as four millennia, the museum stands out 
with its collection of works by world-renowned art-
ists, as well as with its Soviet avant-garde paint-
ings. The museum’s exhibits have been showcased 
in Germany, France, Italy and the US.

Ecological tourism is just promising. The Ustyurt 
Plateau holds many natural sites created by the 
wind, the sun and the water, including ancient bar-
rows and mysterious caves. Travelers will get to 
know the saksaul plantations on the bottom of the 
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Примечание: за каждую дополнительную кратность визы ставка тарифа увеличивается на 10 долларов США.
* в группе должно быть не менее 5 человек, исключая детей до 16 лет. 

Visas

 Under the laws of the Republic of Uzbekistan, 
entrance into and transit through Uzbekistan’s terri-
tory is only allowed for foreign citizens and stateless 
persons who hold entry visas.

Visas are issued to foreign citizens and to state-
less persons at Uzbekistan’s diplomatic missions and 
consulates stationed abroad, based on the visa sup-
port, with approval by the Ministry of Foreign Affairs 
(MFA) of Uzbekistan.

Visa support is granted based on applications by 
the inviting legal entities, and by individuals who are 
permanent or temporary residents in Uzbekistan, 
submitted to the MFA.

All applications by foreign citizens for Uzbek entry 
visa are accepted only in electronic form, submitted 
online at the website www.evisa.mfa.uz.

A bilateral visa-free regime is active in the CIS region.
Since February 10th, 2018, a visa-free regime for 

up to 30 days was introduced for the citizens of sev-
en countries, including Israel, Indonesia, the Republic 
of Korea, Malaysia, Singapore, Turkey, and Japan.

The visa regimes for the holders of diplomatic pass-
ports are up to 30 days for Hungary and China, up to 60 
days for Vietnam and the Republic of Korea, and up to 
90 days for Brazil, Latvia, Poland, Romania, Singapore, 
Slovakia, Estonia, Kuwait and Turkey. Citizens from these 
countries, holding diplomatic passports and accredited 
as officers of diplomatic missions and consulates of 
their countries in Uzbekistan, as well as their families, 
have a right to enter and stay in the country without 
visas throughout their service.

Uzbekistan and Japan mutually grant visas with-
out charging any consular fees.

Citizens of 51 countries can now avail themselves 
to a simplified procedure for processing and issuing 
of tourist visas at www.evisa.mfa.uz.

The Categories of Consular Fees for Processing and Issuing Uzbekistan Visas

а) For Single-entry Visas b) For Multiple-entry Visas

· Up to 30 days — 60 USD
· Up to 6 months — 120 USD
· Up to 1 year — 160 USD

· Up to 6 months — 150 USD
· Up to 1 year — 250 USD

c) For Transit Visas d) For Group Visas *

· Up to 72 hours — 40 USD
· For a double transit visa— 50 USD

· Up to 15 days — 15 USD per person
· Up to 30 days — 25 USD per person
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Aral Sea, and will meet swans, pink flamingos, pel-
icans and other rare birds on the Sudochye Lake. 
One ecotourism magnet is the Lower-Amudarya 
biosphere reserve, a natural home to endangered 
species including the world-renowned Bactrian 
deer.

Travel companies can choose between several 
new tour itineraries, including the ‘ecological’ Nu-
kus – Muynak – Baday – Tugay – Buston–Ayazqa-

la  – Khiva itinerary, the ‘historical’ Nukus – Khod-
jeyli– Shilpik – Ayazqala – Buston – Khiva itinerary, 
and many others.

There is also an opportunity to attraction a new 
tourist route, tapping into the recreational resourc-
es of the Akchakul Lake, and other natural reser-
voirs, as well as water reservoirs with high concen-
trations of minerals, of which Karakalpakstan has 
no shortage.
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3.1 GOVERNMENT 
GUARANTEES FOR 
FOREIGN INVESTORS
In accordance with the Law of the Republic of 
Uzbekistan ‘On the guarantees and measures of 
protection of the rights of foreign investors,’ the 
state shall guarantee and protect the rights of 
foreign investors carrying out investment activ-
ities on the territory of the Republic of Uzbeki-
stan.

Discrimination against foreign investors on the 
basis of their citizenship, place of residence, reli-
gion, place of economic activity and investments’ 
country of origin is prohibited. This takes into ac-
count the implementation of international treaties 
of the Republic of Uzbekistan.

Legislative instruments, including departmental 
regulations, shall have no retroactive effect, should 
their implementation cause damage to a foreign 
investor or to foreign investments.

In case that the subsequent legislation of the 
Republic of Uzbekistan deteriorates investing con-
ditions, then for ten years from the moment of 
investment, the investors shall be subject to legis-
lation which was applicable to the date of making 
the investment. A foreign investor shall have the 
right to apply at one’s own discretion those pro-
visions of a new legislation, improving the condi-
tions for one’s investment.

Public authorities and local authorities have no 
right to interfere in the economic activities of for-

eign investors, carried out in accordance with the 
legislation of the Republic of Uzbekistan.

Along with general guarantees and measures 
of protecting foreign investors, legislation may 
provide additional guarantees and protection 
measures, including those that ensure partners’ 
unconditional compliance with their commitments 
to foreign investors.

Additional guarantees and protection measures 
may be provided to foreign investors subject to 
the following:

- Investing in priority sectors that ensure sus-
tainable economic growth, and progressive struc-
tural changes in the country’s economy;

- Investing in the introduction of high advanced 
technologies and the development of high-tech-
nology production;

- Investing in priority projects that ensure the 
strengthening and enhancement of the country’s 
export potential, and its integration into global 
economic relations;

- Investing in projects in the small business 
field, focusing on processing raw materials and 
producing consumer goods and services, while 
also creating new jobs for the population.

Additional guarantees and measures of protec-
tion for foreign investors may include the provision 
of a guarantee by the Government of the Republic 
of Uzbekistan, extending assistance in financing 
investment projects, the establishing of special 
tax and payment regime, the state monitoring of 
project implementation, the provision of external 
utilities and communication networks, and other 
measures in accordance with the law.

3 INVESTMENT CLIMATE IN 
KARAKALPAKSTAN
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http://privatization.gkk.uz/

Foreign investments and other assets of for-
eign investors in the Republic of Uzbekistan are 
not subject to nationalization.

Foreign investors are guaranteed unhindered 
repatriation of funds in foreign currencies to and 
from the Republic of Uzbekistan, without any re-
strictions, and are subject to the payment of taxes 
and other mandatory payments in procedures es-
tablished by legislation of the Republic of Uzbeki-
stan.

After the cessation of one’s investment activity, 
the foreign investor has the right to freely repatri-
ate one’s assets, either in cash or in kind, received 
as the result of one’s investment activity.

THE PRIVATISATION  
AND LEASE OF STATE 
PROPERTY

Privatization is a fundamental element of a 
country’s economic policy, carried out with a view 
of increasing the share and strengthening the role 
of the private sector. At present the country has 
been implementing a privatization program aimed 
at ensuring the effective use of production areas, 
state-owned enterprises and business entities 
with a state share, creating favorable conditions 
for actively attracting investments, extending 
further support to the development of new com-
petitive industries, creating jobs in the production 
sphere, and increasing the population’s employ-
ment and well-being. The applied methods of pri-
vatization are flexible, with entrepreneurs being 
able to acquire facilities both in whole and in part, 
and leaseholders having the pre-emptive right to 
acquire state assets.

In case state assets are not sold at public ten-
ders within two months, a gradual reduction of 
price of up to 50% (10% every 15 days) is applied. 
If the assets are not sold within one month after a 
50% price reduction, such assets shall be sold at 
a ‘zero cost’ under specific investment obligations.

The investor may pay the cost of the acquired 
state asset in installments within 36 months. Pro-
vided that the investor pays the cost of the ac-
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quired state assets within one month, the investor 
shall be granted a discount for the amount of the 
refinancing rate of the Central Bank of the Repub-
lic of Uzbekistan, as of the date of the contract’s 
signing.

The construction of external utilities and com-
munication networks under investment projects 
with a value of over 50 million US dollars and at 
least 50% foreign investor’s share, shall be carried 
out at the expense of budgetary funds.

In addition, the registration costs of the cadas-
tral documents for the objects of state property of 
budgetary organizations sold to small businesses 
and private entrepreneurs, under decisions of the 
President of the Republic of Uzbekistan and the 
Cabinet of Ministers of the Republic of Uzbekistan, 
shall be covered at the expense of the budget of 
the Republic of Karakalpakstan, and relevant local 
budgets.

Investors subject to the payment of a single tax 
payment shall be exempted from paying property 

tax and land tax for 12 months, from the date of 
signing the purchase and sale contract.

3.2 PROMISING AREAS 
AND PROJECTS FOR 
INVESTMENTS

In 2017, the total amount of investments in the 
Republic of Karakalpakstan came to 2,235 billion 
Uzbek soums.

The main part of the absorbed investments 
within the fixed capital of the Republic of 
Karakalpakstan (66.1%) was made for the es-
tablishment of new production facilities and the 
construction of social facilities; 14.3% went to 
the expansion, reconstruction, modernization and 
retooling of enterprises and organizations; and 
19.6% went to other spheres.

The largest share of investments (56.6%) 
comes from the own funds of the enterprises and 

Long-Term Lease of State Property
The minimal lease rates for the use of immovable state property are approved by the Council of Ministers of 

Karakalpakstan on an annual basis until December 31st, with determination of a corresponding ratio based on the 
calculation of the minimal lease rates.

Paragraph 9 of the Regulation ‘On State Property Lease Procedure’, as approved by the Resolution of the Cab-
inet of Ministers of the Republic of Uzbekistan No. 102 dated April 8th, 2009, provides for the following procedure 
of calculating rent for buildings and structures:

Ос = Мс * Кз * (Кс + Кт + Ку).

In the meantime, the ratio of territorial zones (Кз), the ratio by construction type (Кс), the adjacent territory 
utilisation ratio (Кт), and the commercial use convenience ratio (Ку), shall all be determined by the Council of 
Ministers of Karakalpakstan.
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Distribution if Investment in Fixed Capital as per Types of Economic Activity  
(By Percentage)

the population’s funds, while 43.4% are invest-
ments from other sources.

The most favorable conditions for investors 
are taking shape in the territory of free economic 
(FEZ) and small industrial zones (SIZ). The zones 
operate on the basis of applying a broad system 
of tax exemptions and customs privileges and 
preferences, which facilitate the attraction of for-
eign and domestic investments. Production facili-
ties situated in FEZ and SIZ are based primarily in 
vacant buildings, structures, incomplete facilities 
and territories which have a connectable utilities 
infrastructure.

FEZ. Free economic zones primarily accommo-
date projects on the establishment of import-sub-
stituting, export-oriented, high-technology and 
innovative productions, meeting the requirements 
and criteria established by legislation in terms of 

localization projects focused on creating new jobs.
Currently, in accordance with the Decree of the 

President of the Republic of Uzbekistan No. 5032 
dated May 3rd, 2017, the ‘Nukus-Pharm’ Free Eco-
nomic Zone has been established. Its main tasks 
and areas of activity are as follows:

- Ensuring an integrated and effective use of 
production and resource potential of the Republic 
of Karakalpakstan, in terms of growing medicinal 
plant raw materials in special natural conditions, 
with the intention of further processing;

- Attracting foreign direct investments and do-
mestic investors to the establishment of modern 
production facilities, for the production of pharma-
ceutical products and medicines with high added 
value, primarily on the basis of medicinal substanc-
es and medicinal plant raw materials produced by 
plantations established in the prescribed order;

- Establishing new modern production facilities 
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Distribution of Investments as per Sources 
of Financing (By Percentage)

3. INVESTMENT CLIMATE OF THE REPUBLIC OF KARAKALPAKSTAN

for processing medicinal plant raw materials and 
producing medicines, medical products, auxiliary 
and packaging materials;

- Deepening the processes of localizing the 
production of pharmaceutical products, based on 
local medicinal plant raw materials and materials, 
by establishing close cooperation ties and devel-
oping industrial cooperation between businesses 
operating in free economic zones and within the 
country as a whole;

- Launching research centers designed to intro-
duce and cultivate medicinal plant raw materials 
through experimental laboratories.

The duration of the ‘Nukus-Farm’ FEZ has been 
set to 30 years, with the possibility of subsequent 
extension, during which special taxes, customs and 
currency regimes shall apply. The participants of 
the ‘Nukus-Farm’ FEZ are exempt from paying:

- The land tax, the profit tax, the property tax 
of legal entities, the tax on the improvement and 

development of social infrastructure, the sin-
gle tax payment for micro and small enterprises, 
compulsory contributions to the Republican Road 
Fund, and also contributions to the extra-budget-
ary Fund for the Development of the Material and 
Technical Base of Educational and Medical Institu-
tions under the Ministry of Finance of the Republic 
of Uzbekistan;

- Customs payments (except for customs clear-
ance fees) for equipment, raw materials, materials 
and components imported to serve their own pro-
duction needs;

- Customs payments (except for customs clear-
ance fees) for construction materials not produced 
locally and imported under the projects that are in-
cluded in the lists to be approved by the Cabinet of 
Ministers of the Republic of Uzbekistan.

The participants of the ‘Nukus-Farm’ FEZ shall 
have the right to make settlements and payments 
in foreign currency within free economic zones, in 
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Medicinal plants of Karakalpakstan

Licorice. Licorice or Spanish licorice, or licorice 
smooth, or licorice (Latin Glycyrrhíza glábra). This is 
a perennial herbaceous plant, a species of the genus 
Licorice (Glycyrrhiza), in the family of legumes (Faba-
ceae). Licorice root is widely used as a medicinal, 
food and technical plant, and as a foaming agent.

In the Republic of Kazakhstan it grows in the wild, 
with its cultivation having begun in some areas. Lic-
orice grows in the valleys and floodplains of steppe 
and semidesertic rivers, on sand-shell rocks in coast-
al zone, on steppes and semi-deserts, on meadows, 
in bushes, and along roads and irrigation canals, in 
these cases forming dense heavy beds. Licorice 
prefers sandy and alkaline soils, while it can also be 
found on hard black earth clay soils.

Cistanche deserticola. Cistanche deser-
ticola (Latin Cistanche deserticola) is a kind of 
dicotyledonous plants of the genus Cistanche 
of the broomrape family (Orobanchaceae). It is 
an herbaceous plant with a height of 0.4-1.6 m. 
The stem is 2-10 cm in diameter and is either 
unbranched or with two to four branches. The 
leaves on the lower part of the stem are ovate or 
triangular-ovate, while on the upper part they are 

lanceolate or linear-lanceolate.
The fruit is an ovoid-spherical capsule, carrying seeds 

of ellipsoidal or ovate form. The inflorescence is spicate. 
The corolla of the flower is tubular, pale yellowish-white 
or pale violet (fading flower–brown). It blossoms in May 
and June, bearing fruit from June to August.

Syrian rue. The garmala common, or common buri-
al ground, or adrazpan (Latin Péganum hármala) is a 
perennial herbaceous plant of about 50 cm high, with 
a powerful hydra-headed root up to 2-3 m in length, 
extending vertically into the soil to the water bearing 
layers. Its stems are 30-80 cm high, branched, glabrous 
and green. It grows extensively in the semi-arid steppes 
of Central Asia. It is a poisonous plant.
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accordance with agreements and contracts con-
cluded between the participants. They shall also 
have the right to pay in foreign currency for the 
delivery of goods, works and services by other 
economic entities-residents of the Republic of Uz-
bekistan, as well as to avail the convenient terms 
and forms of payment for exported and imported 
goods.

SIZ are Small Industrial Zones, which are es-
tablished in vacant areas and non-operating pro-
duction areas. They are items of state property, 
transferred to local authorities. Currently the ad-
ministrative council is developing ‘road maps’ used 
for setting up production facilities for producing 
import-substituting and export-oriented types 
of finished products, materials and components, 
within the territory of six SIZs of the Republic of 
Karakalpakstan. This takes into account the needs 
of the Republic of Uzbekistan’s economy, as well 
as available mineral and agricultural resources and 
infrastructure.

Starting from March 1st 2018, investors may 
submit interactive investment applications to the 
Directorates of Free Economic and Small Indus-
trial Zones, through the Single Portal of the Free 
Economic Zones and Small Industrial Zones of the 
Republic of Uzbekistan.

3.3 FINANCIAL 
INFRASTRUCTURE  

Karakalpakstan’s financial system is fully in-
tegrated into Uzbekistan’s financial system, in-
cluding commercial banks, insurance companies, 
commodity exchanges and various non-bank mi-
crofinance institutions. 

As of April 1st, 2018, the number of commer-
cial banks in Uzbekistan reached 28, including the 
joint-stock commercial bank Uzagroexportbank 

which started its operations in 2017. Eleven of 
these are banks are with government shares, and 
17 are commercial banks with foreign and private 
capital. At the same time, six offices of major for-
eign banks are operating in the country.

The number of branches of commercial banks 
in Uzbekistan has totaled 864; while the number 
of mini-banks has reached 1,069; the number of 
cash-handling offices outside banks has reached 
2,501; the number of currency exchange offic-
es has reached 933; the number of international 
money transfer offices has reached 1,079; and the 
number of mobile cash offices has reached 2,143.

Currently, there are 76 non-bank credit orga-
nizations, including 30 microcredit organizations 
and 46 pawn shops operating in the country.

In general, as of April 1st, 2018, the number of 
the branches of credit organizations totaled to 
8,693. This is 2,300 more, when compared to the 
same period for 2017.

The largest banks are the National Bank for 
Foreign Economic Activity, Asaka Bank, Uzprom-
stroybank, Ipoteka Bank, and among banks with 
foreign capital – Uzbek Korean Development Bank.

The payment systems for all commercial banks 
have been connected to the interbank payment 
systems UzСard and GlobUz, which support over 
19.5 million debit cards. Additionally, co-badged 
cards have been introduced; they combine two 
payment systems, one being the national UzСard 
system and the second being a choice among 
four options – China UnionPay, MIR (‘МИР’), Visa 
or Master Card.

There are 17 Uzbek commercial banks operat-
ing in Karakalpakstan. The banks have an exten-
sive network of branches in the republic’s districts, 
consisting of 57 branches, as well as a network 
of mini-banks and specialized cash offices. 1.04 
million ATM debit cards have been issued in 
Karakalpakstan, served by 13,400 POS terminals, 
149 ATM machines and infokiosks.
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Government-Granted Preferences  
and Guarantees for the SIZ Entities

In case of changes to tax legislation, the entities in the free economic zone shall be entitled to apply those 
norms and provisions for the payment of taxes and dues, effective as of the date of their registration, excluding 
the provisions of legislative acts which regulate the taxation of excisable goods.

Immovable state-owned property within the territory of SIZ is made available to business entities for the long-
term lease of five years, with subsequent granting of the ownership right on the condition of the fulfilment of 
business plans, creating and retaining jobs, and the timely payment of all taxes and dues.

For using the state-owned property on the territory of SIZ, a zero rate shall be set for its rental period.
The decisions regarding allocating land plots to SIZ entities for implementing investment projects shall be 

made by the administrative council of the free economic zones and small industrial zones of Karakalpakstan, 
established in accordance to Resolution No. 3356 of the President of Uzbekistan On Additional Measures for 
Enhancement of the Effectiveness of the Operations of Free Economic Zones and Small Industrial Zones, issued 
on October 25th, 2017.

LENDING AND LEASING. In Karakalpak-
stan, commercial banks offer clients a whole 
range of banking services, including loans for var-
ious purposes. These purposes include generating 
start-up capital, replenishing working capital, pro-
curing equipment and accessories, and financing 
both export-import operations and investment 
projects.

According to the Civil Code of Uzbekistan and 
the Law on Collateral, security is usually required 
for a bank loan. In practice, banks require clients 
to provide collateral with a value of at least 125% 
of the loan amount, as well as an insurance policy. 
Another important loan condition is the involve-
ment of the client in the project, with its own equi-
ty of at least 25% of the project value. Upon pro-
curing imported equipment, tools and accessories, 
businesses can utilize certain preferential terms of 
lending, including those related to collateral and 
insurance, loans at lower interest rates, exemp-
tions in customs clearance, and others.

The refinancing rate of the Central Bank of 
Uzbekistan has been set at 14%. The average 
weighted interest rates on loans for legal enti-
ties stands at 10.2% for soft loans, and 18.7% for 
commercial loans, in annual terms. Loans for for-
eign currency are made at 9% APR on average. For 
individuals, the average weighted interest rates on 
soft loans constitute 8.7% and 20.9% of commer-
cial loans.

The market of leasing services is being active-
ly developed in the country, covering over 126 fi-
nancial institutions involved in leasing. The main 
leasers are 24 commercial banks and 79 compa-
nies involved in importing machinery and equip-
ment. The main players in the leasing market 
include ‘O’zagrolizing’, the Uzbek Leasing Inter-
national JSC, and the Leasing LLC O’zavtosanoat. 
Equipment in high demand on the market include 
construction machinery and equipment for man-
ufacturing construction materials, equipment for 
textile companies, and equipment for producing 

INVEST IN KARAKALPAKSTAN   |   INVESTMENT GUIDE 2018 

33



The Breakdown of Commercial Loans in 2016-2017

3. INVESTMENT CLIMATE OF THE REPUBLIC OF KARAKALPAKSTAN

various foodstuffs. Karakalpakstan accounts for 
2.7% of all of Uzbekistan’s leasing transaction.

Entrepreneurs-lessees have the opportunity 
to utilize a number of benefits and preferences. 
For example, the lessee is exempted from VAT 
on leasing payments and property tax, while the 
equipment imported under a lease agreement is 
exempted from customs duties and VAT.

INSURANCE. There are systems of mandato-
ry and voluntary insurance in Uzbekistan. Manda-
tory forms of insurance are introduced by respec-
tive laws, with the purpose of distributing liability 
between the insurer and company in cases to be 
covered.

There are 27 insurance companies registered in 
Uzbekistan, 24 of them being in general insurance 
and three being in life insurance. There are also 
four actuaries, 18 assistance, adjusters, and sur-
veyors, and three insurance brokers offering their 
services. Insurance companies employ 4,900 staff 
members.

The total capital of insurance companies has 
topped 321.6 billion soums, and the amount of in-

vestments has topped 1,482.6 billion soums. The 
biggest players in the national market of insur-
ance services include Uzagrosugurta, Uzbekinvest, 
Kafolat, Кapital Sug’urta JSC, Alfa Invest LLC, and 
Alskom JSC.

Karakalpakstan residents have access to the 
services of insurance organizations across the 
country. There are four companies in Karakalpak-
stan’s insurance market, including Uzagrosugurta 
(with 14 branches in all districts of the republic), 
Kafolat (with 11 branches), Uzbekinvest (with 
eight branches) and Madad (with one branch). The 
amount of the insurance premium in Karakalpak-
stan, as of the end of 2017, grew by 20.7%, total-
ing 20.52 billion soums.

FUNDS MARKET AND SECURITIES. The Tash-
kent Republican Security Exchange is the base 
trading platform in Uzbekistan’s securities mar-
ket of Uzbekistan. It has over 100 brokerages and 
branches in all of the country’s regions, including 
Karakalpakstan. It also has essential equipment, 
infrastructure, and integrated hardware and soft-
ware for trading at any branch in the country. The 
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reports of the listed companies are accessible on 
the official website of the borse.

THE UZBEK REPUBLICAN COMMODITIES EX-
CHANGE (UZRCE). Goods and raw material are 
high in demand and sold at the UzRCE (www.uzex.
com). UzRCE has a significant role in enabling 
equal access by domestic and international com-
panies to 27 domestic and imported goods and 
commodities that are in high demand. These in-
clude ferrous and non-ferrous metals, petroleum 
products, cotton fiber and its byproducts, mineral 
fertilizers, sugar, wheat flour, grain and others.

There are three trading platforms at the Uz-
RCE, including an electronic trading system, an 
exhibition and fair trading electronic system, and a 
license plate auctioning system.

The stock exchange has an extensive trading 
infrastructure. Its structure includes 13 branches 
in all region, including Karakalpakstan. The right 
to trade in the stock exchange is granted to the 
members, who have obtained their broker’s license 
according to established procedures. There are 54 
brokerages which offer services to their clients in 
the country.

The exchange is an operator of the Special 
information portal for state procurement which 
carries out budgetary and corporate purchases. 
Clients of UzRCE can exhibit their products in Elec-
tronic shops of budgetary and corporate custom-
ers and participate in auctions.

* web-based e-procurement system

*
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NUKUS CITY
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AMUDARYA DISTRICT
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BERUNIY DISTRICT
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KANLYKUL DISTRICT
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KARAUZYAK DISTRICT
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KEGEYLI DISTRICT
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KUNGRAD DISTRICT
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MUYNAK DISTRICT
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NUKUS DISTRICT
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TAKHTAKUPYR DISTRICT
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TURTKUL DISTRICT
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KHODJEYLI DISTRICT
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CHIMBAY DISTRICT
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SHUMANAY DISTRICT
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ELLIKQALA DISTRICT
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Until January 2018, the state registration of 
companies, established in Uzbekistan, excluding 
companies with foreign investments, was un-
dertaken by inspectorates for the registration of 
business entities under the khokimiyats of districts 
and cities.

Companies with foreign investments had been 
registered by the Ministry of Justice of Uzbekistan, 
Karakalpakstan, and the justice departments of 
regions and Tashkent city, respectively.

Legislation sets minimum requirements for 
the amount of authorized funds of companies, 
depending on their organization and legal form. 
There is a system for registration based on no-
tification with the concurrent registration of the 
business actors at state tax inspections and 
statistics authorities, including those based on-
line.

Since January 1, 2016, one-stop-shops  
offering government services to businesses had 
been established under the khokimiyats of dis-
tricts and cities, replacing the inspectorates for 
business registration. As a result, the number of 
one-stop-centers offering government services 
had been increased by up to 33.

Centers of government services had started 
operating since January 1st, 2018. To date, the 
state registration of business entities is being held 
in these centers. In Karakalpakstan the operation 
of these centers is managed and supervised by 
the local department of the Agency of Govern-
ment Services, under the Ministry of Justice of Uz-
bekistan. Currently, 58 new government services 
are being implemented in a phased manner to be 
offered as one-stop-shops, solely through the cen-
ters of government services.

5 REFERENCE  
INFORMATION

5.1 STARTING A NEW BUSINESS 
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Minimum Authorized Capital Requirements for Business Entities*

Organizational and legal Type of Business Entity Minimum Authorized Capital

Joint-stock companies 400,000 USD**

Limited liability companies 40 minimum wages

Additional liability companies 40 minimum wages

General partnerships 50 minimum wages

Partnerships in commendam 50 minimum wages

Unitary enterprises -

State unitary enterprises -

Private enterprises *** -

Family businesses 10 minimum wages

Farming enterprises -

Incorporated dehkan farms (smallholders) -

Foreign investment enterprises 600mln soums****

Representative offices or branches, acting as independent legal entities and owning 
separate accounts under the laws of Uzbekistan

-

* If the business entity undertakes licensed activity, the minimal authorized capital should correspond with requirements set out in 
the legislation for this type of activity.

** at the rate of the Central Bank of the Republic of Uzbekistan, as of the date of state registration.
*** if at the end of the second and each subsequent fiscal year the net assets of a private entity are valued at less than its autho-

rized capital, the private entity must reduce its authorized capital to an amount not exceeding its net asset value.
**** one of the entity’s stockholders must be a foreign legal entity, with foreign investment making up no less than 30% of the 

authorized capital.
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5. REFERENCE INFORMATION

Fees for Registering Entities at State Service Centres and Notaries

State Duty Fee, in Minimum 
Wages or Soums

The state registration of business entities, being legal entities, unincorporated self-employed 
persons and unincorporated family business entities, which are filed in person

1 minimum wage*

The state registration of business entities with foreign investment when filed in person 32 minimum wages*

The state registration of insurers and insurance brokers, audit companies, tax consultant 
organizations, stock exchanges, pawnshops, investment funds, markets, joint-stock companies 
(including holdings), established under the respective decrees of the President and the Govern-
ment of the Republic of Uzbekistan, when filed in person

4 minimum wages*

The attestation of the authenticity of signatures for the opening of bank accounts 2% of the minimum 
wage

The attestation of the authenticity of signatures on documents, including the authenticity of 
the translator’s signature for individuals

5% of the minimum 
wage

The attestation of the authenticity of signatures on documents, including the authenticity of 
the translator’s signature for legal entities

20% of the minimum 
wage

The attestation of the authenticity of copies of documents and statements therefrom for indi-
viduals

1% of the minimum 
wage per page

The attestation of the authenticity of copies of documents and statements therefrom for legal 
entities

2% of the minimum 
wage per page

The attestation of authenticity of the document’s translation from one language to another 1% of the minimum 
wage per page

* Online state registration fees are 50% the rate applicable to filing in person.
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5.2 Index of manufactured goods, materials and component parts 
recommended for localisation in 2018-2019

Product Name HS Code of Foreign Trade 
Activities

CHEMICAL INDUSTRY AND ASSOCIATED SECTORS

Propylene Glycol 2905 32 000 0

Pentaerythritol 2905 42 000 0

Oxirane (ethylene oxide) 2910 10 000 0

n-Butyl acetate 2915 33 000 0

Citric acid 2918 14 000 0

Diethylamine 2922 12 000 0

Methyldiethanolamine 2922 19 200 0

Antisera, immunological products, vaccines, toxins, germ cultures and similar prod-
ucts 

3002

Medicine containing two or more components, for therapeutic or preventive use, but 
not pre-dosed or prepackaged for retail sale

3003

Medicine containing mixed or unmixed products for therapeutic or preventive use, 
predosed and/or prepackaged for retail sale

3004

Skin care medicine (oil, cremes, face masks, lotions and others) 3304 99 000 0

Hair spray 3305 30 000 0

Hair dressing products (hair-dye, oil, balms, conditioners, lotions, hair mousse) 3305 90 000 0

Toothpaste 3306 10 000 0

Deodorants, deodorant-antiperspirants (spray, deodorant sticks, roll-on deodorants, 
gel and creme deodorants)

3307 20 000 0

Air conditioning and aromatization products (aerosols, sprays, gels and liquid air 
fresheners) 

3307 49 000 0

MINERAL PRODUCTS

Sodium hydroxide (caustic soda), solid 2815 11 000 0

PLASTIC AND PLASTIC PRODUCTS

Polyvinyl chloride 3904 10 009 9

Polyvinyl chloride plasticized 3904 22 000 0
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5. REFERENCE INFORMATION

Product Name HS Code of Foreign Trade 
Activities

Polyvinyl acetate in aqueous dispersion 3905 12 000 0

Polymethyl methacrylate 3906 10 000 0

Acrylic polymers 3906 90 900 0

Polyethylene glycols 3907 20 110 0

Sheets of shock-resistant polystyrene 3920 30 000 0

Reservoir tanks, power steering and washer fluid reservoirs 3926 30 000 1 

3926 30 000 9 

Clamping devices and connectors for automotive harnesses 3926 30 000 1

3926 90 970 7 

Rubber-fabric (steel-cord) conveyor belts 4010 12 000 0

Rubber or latex teats
Rubber medical corks for infusion solutions

4014 90 000 0

Products from metal-filled rubber 4016 99 520 9

TEXTILE MATERIALS AND PRODUCTS

Polyester sewing threads 5401 10 180 0

Synthetic polyester filament yarn 5402 33 000 0

Synthetic polyester staple fibers 5503 20 000 0

BUILDING MATERIALS AND GLASSWARE

Millstones, grindstones and grinding wheels 6804 22 180 0

Glass fibre rovings 7019 12 000 0

Glass-cloths, glass fibres, etc 7019 90 990 0

METAL AND METALWARE

Springs for the industrial manufacturing of motor vehicles 7320

Burner flame dissipators, bowls for burners 7616 99 100 9

Drilling bits, rock drilling tools 8207 19 900 1

MACHINERY AND EQUIPMENT

Compressors used in refrigerating equipment 8414 30

Vertical chest freezers 8418 40 800 9

Refrigerator showcases and counters 8418 50 190 0

Solar cells of new types 8419 19 000 0

Water filtering equipment, including sand filters for swimming pools 8421 21 000 9
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Product Name HS Code of Foreign Trade 
Activities

Electronic household scales 8423 10 100 0

Platform weighing machines, and laboratory electronic scales 8423 81 900 0

Continuous-action elevators and conveyors for goods and materials 8428 39 900 9

Carding machines 8445 11 000 0

Drawing machines 8445 13 000 2 

8445 13 000 9 

Cylinder-knitting machines, and stitch-bonding machines 8447 11 000 9

Spare parts and components for washing machines 8450 90 000 0

Horizontal lathes 8458 19 000 0

Table drilling machines 8459 29 000 0

Components for presses, moulds, accessories and stamping dies 8466 94 000 0

Handheld electro-pneumatic rotative-action tools 8467 11 900 0

Electropneumatic drills and perforating machines 8467 21 910 0

Power drills (including a perforator), and perforators with a built-in electric motor 8467 21 990 0

Angle grinders 8467 29 510 0

Components and spare parts for pneumatic tools 8467 92 000 0

Tablet PCs 8471 30 000 0

Computer keyboards 8471 60 600 0

Optical mouses for computers 8471 60 700 0

Cement mixers, mortar mixer, mobile cement production lines 8474 31 000 0

Moulds for rubber and plastic casting, including in shoe production 8480 71000 0

Low-power engines for the automotive industry and household appliances 8501

Uninterruptible power supplies 8504 40 300 9

Batteries for mobile phones and laptops 8507 60 000 0

Components and spare parts for household vacuum cleaners 8508 70 000 1

Mixer machines 8509 40 000 0

Blenders 8509 40 000 0

Juicers 8509 40 000 0

Self-powered lanterns, including for mine works (headlamps) 8513 10 000 0

Machinery and apparatuses for high- and low-temperature welding 8515 19 000 0
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5. REFERENCE INFORMATION

Product Name HS Code of Foreign Trade 
Activities

Machinery and apparatuses for manual welding, coated with electrodes, equipped 
with welding and cutting devices, and supplied with transformers

8515 39 130 0

Electric arc welding machines for metal 8515 39 180 0

Steam-humidifying irons, and steam irons for textile production 8516 40 000 0

Household dual fuel cookers, electric cookers, electric stoves, bread machines 851660 101 0 

8516 60 1090 

Smartphones 8517 12 000 0

Dashboard cameras 8521 90 000 9

Surveillance cameras 8525 80 190 0

Circuit breakers 8535 30 900 0

Battery cords for motor vehicles 8544 30 000 1

Spark plug wiring for cars 8544 30 000 8

Heating radiators for passenger cars, trucks and buses 8708 91 350 1 

8708 91 350 9 

Pedal set assemblies (brake, accelerator, clutch) 8708 99 100 0

Motorcycle vehicles (scooters and mopeds) 8711

Baby carriages 8715 00 100 0

Carts for products and payloads (supermarkets, airports, bus terminals, railway sta-
tions)

8716 80 000 0

Manometres for the oil-and-gas, energy, chemical and other industries (pressure 
gauging device)

9026 20 800 9

AC meters (single-phase) 9028 30 110 0

AC meters (multi-phase) 9028 30 190 0

Car seats, child seats fixed on the backs of car seats 9401 80 000 0

Plastic baby walkers (with wheels) 9403 70 000 0

NON-REUSABLE MEDICAL EQUIPMENT

Metal tubular hypodermic needles 9018 32 100 0

Scarifiers, canulas, catheters, and silicon Foley catheters 9018 39 000 0

FOOD PRODUCTS

Potato starch 1108 13 000 0

Maltodextrin (starch) 1702 30 900 1
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Taxes and levies Effective since 
January 1, 2018

Under the Tax Code of the Republic of Uzbeki-
stan, business entities may use general taxation, 
or alternatively follow simplified taxation proce-
dures. The simplified taxation procedure is used 
for special categories of taxpayers, and provides 
special rules for calculating and paying the flat tax, 
the single land tax, and the flat tax on select types 
of business activity.

General taxation scheme stipulates ten types 
of national and local taxes, including income tax, 
value added tax, wealth tax, welfare and social 
infrastructure development tax, water use tax, 
and land tax, as well as a few types of statutory 
charges to socially-oriented funds.

Taxes and levies in the territory of the Republic 
of Karakalpakstan are set under the Resolution of 
the President of the Republic of Uzbekistan (De-
cember 29th, 2017) No. 3454, adopted pursuant 
to Resolution of the Legislative Chamber of Oliy 
Majlis of the Republic of Uzbekistan (December 
13th, 2017) no.1341-III ‘On State Budget of the 
Republic of Uzbekistan, Budgets of State Target 
Funds and Main Directions of the 2018 Tax and 
Budget Policy’ and the Resolution of the Senate of 
Oliy Majlis of the Republic of Uzbekistan (Decem-
ber 20th, 2017) No. 241-III ‘On State Budget of the 
Republic of Uzbekistan, Budgets of State Target 
Funds and Main Directions of the 2018 Tax and 
Budget Policy’.

Exemptions and Preferences 
(excerpts)

In order to create a healthy competitive envi-
ronment on the market and create equal condi-

tions for business, to provide all-round support for 
the development of active entrepreneurship and 
ensure the implementation of fair competition 
principles, tax and customs privileges and pref-
erences (hereinafter–benefits) are provided by 
laws and acts of the President of the Republic of 
Uzbekistan as a whole for industries, spheres of 
activity, territories, and also should have a specific 
goal and ensure the achievement of clear social, 
economic and financial results.

At the same time, temporary privileges are 
provided by acts of the President of the Repub-
lic of Uzbekistan for a period of not more than 
3 years, with the exception of cases provided by 
international treaties of the Republic of Uzbeki-
stan. Individual privileges are granted by acts of 
the President of the Republic of Uzbekistan, in ex-
ceptional cases, for the implementation of socially 
significant projects in sectors where there is no 
interest of the private sector in investing, in the 
presence of specific social or economic grounds, 
or in accordance with international agreements of 
the Republic of Uzbekistan.

The lists of goods imported into the territo-
ry of the Republic of Uzbekistan with the use of 
benefits on customs payments and amendments 
thereto are formed by the organization that is 
granted the privilege only if there is a law or an 
act of the President of the Republic of Uzbekistan 
on granting privileges. Such cases should be com-
prehensive examined by the Center for Integrat-
ed examination of projects and import contracts 
under the National Project Management Agency 
under the President of the Republic of Uzbekistan.

Upon receipt of a positive conclusion by the 
Center for Comprehensive Examination of Projects 
and Import Contracts under the National Project 

5.3 TAXES, STATUTORY CHARGES (DUES)  
AND EXEMPTIONS
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5. REFERENCE INFORMATION

The newly created microfirms and small  
enterprises in the sphere of industry (except for au-
tomobile gas filling compressor stations) located in 
the following districts are exempted from paying of a 
single tax payment:

- in Muynak, Shumanay, Kanlykul, Takhtakupyr, 
Chimbay districts of the Republic of Karakalpakstan–
until 1 January 2027;

- in the remaining areas of the Republic of 
Karakalpakstan–until January 1, 2022.

Legal entities registered in the Republic of 
Karakalpakstan, specialized in the production of phar-
maceutical products, electrical products (excluding 
cable and wire products), as well as finishing con-

Features of benefits application for newly established 
enterprises on the territory of the Republic of 
Karakalpakstan

struction materials, are exempt from property tax, 
land tax, tax on improvement and development of 
social infrastructure, as well as mandatory contribu-
tions to the Republican Road Fund under the Cabi-
net of Ministers of the Republic of Uzbekistan until  
January 1, 2022.

Management Agency under the President of the 
Republic of Uzbekistan, based on the results of a 
comprehensive examination of the list of goods 
imported into the territory of the Republic of Uz-
bekistan with the application of the benefits for 
the customs payments, the Importer receives the 
right to import the listed goods in the established 
order.

The National Project Management Agency un-
der the President of the Republic of Uzbekistan 
has the right to submit to the Office of the Pres-
ident of the Republic of Uzbekistan reasonable 
proposals for the early termination of the benefits 
granted, legal grounds during the entire period of 
their operation.
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Individual Income Tax

Taxable Income Tax Rate

Up to one lot of minimum wage 0%

One (+1 soum) to five minimum wages 7.5% of the sum exceeding one minimum wage

Five (+1 soum) to ten minimum wages tax on 5 minmum wage incomes + 16.5% of the sum 
exceeding five minimum wages

Ten (+1 soum) minimum wages, and more tax on 10 minimum wage incomes + 22.5% of the 
sum exceeding ten minimum wages

Notes:
The tax assessment scale by incomes is determined by the minimum wage effective from January 1st, 2018 (172,240 soums) and is not revised 

throughout the year if the minimum wage is changed.
2. For calculation purposes, the minimum wage is factored in on an accrual basis from the start of the year, being the sum of minimum wages for 

each month of the respective period from the start of the year.
3. The income tax calculated at the given rates and subject to payment to the state budget is reduced by the sum of statutory monthly charges, 

which are transferred to the retirement saving account, being 2% of the income, and are subject to the individual income tax, save for the income taxed 
at the ‘zero’ rate, being one minimum wage.

4. For select individual incomes taxed at a minimum rate under the legislation, the minimum rate is 7.5%.

Corporate Income Tax

Taxpayer  Rate as a Percentage of the Taxable 
Base

1. Legal entities, except entities specified in clauses 2 and 3 14

2. Commercial banks 22

3. Mobile network operators (MNOs), depending on profitability: 

- Up to 20% 14

- Over 20% 50% of the profit exceeding the 20% profit-
ability level 

Note:
Legal entities temporarily exempted from taxes on corporate profit and/or from welfare and social infrastructure development taxes, shall pay cor-

porate taxes at half their established rates until after the exemptions expire.
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5. REFERENCE INFORMATION

Income of Foreign Individuals Received on the Territory of Uzbekistan that are Exempt 
from Individual Income Tax

Object of Exemption Type of Exemption Legal Framework

Income:
- received under employment contracts by foreign doctors and tech-
nical specialists servicing modern medical equipment, engaged in 
professional activity at private medical organizations;
- incomes of foreign employees at private medical organizations, 
received for their work in managerial capacities.

Exempted throughout 
the terms of their con-
tracts

Clause 10 Resolution of 
the President No. 2863 
(1.04.2017)

Income received under employment contracts with foreign scien-
tists, teachers and specialists doing educational work at universities 
and sectorial teacher training centres.

Exempted throughout 
the terms of their con-
tracts

Clause 4 Resolution of 
the President No. 2909 
(20.04.2017)

Income received under employment contracts with foreign scien-
tists, doctors and specialists involved in the retraining of the state 
healthcare system’s local medical organization specialists.

Exempted until 
1.01.2022

Clause 11 Resolution of 
the President No. 3071 
(20.06.2017)

Income of foreign investors received as their stock dividends. Exempted until 
1.01.2020

Clause 5 Resolution of 
the President No. 2454 
(21.12.2015)

Exemption from the Corporate Income Tax

Enterprises and Organizations Valid Exemptions Legal Framework

Enterprises-taxpayers Throughout the enter-
prise’s life

Clause 6 Para 2 Art158 Tax Code

Micro-firms and small businesses doing business under Annex 
35 to the Resolution of the President No. 2699 

Until 1.01.2020 Clause 7 Resolution of the Presi-
dent No. 325 (17.04.2006);
Clause 26 the Resolution of the 
President No. 2699(27.12.2016)

Enterprises specializing in the manufacturing of renewable 
power-generating installations

Five years from the 
date of registration

Clause 5 Resolution of the Presi-
dent No. 2343 (5.05.2015)

Enterprises specializing in medicine production Until 1.01.2021 Clause 8 Resolution of the Presi-
dent No. 2595 (16.09.2016)

Enterprises specializing in the manufacturing of textile and 
clothing consumer goods under Annex 7 to the Resolution of 
the President No. 2687

Until 1.01.2020 Clause 14 Resolution of the Pres-
ident No.2687 (21.12.2016)

Enterprises specializing in the manufacturing of medical 
products

Until 1.01.2021 Clause 2 Resolution of the Presi-
dent No.2911 (20.04.2017)

Processing plants that are members of ХК ‘Uzbekoziqovqa-
tholding’

Until 1.01.2019 Clause 6 Resolution of the Presi-
dent No. 2520 (12.04.2016)
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VAT Exemptions*

Activity Object of Exemption Exemption 
Valid

Legal Framework

Sales of products In-house agricultural products Always Clause 28 Art.208 Tax 
Code

Sales of property Property transferred in an investment 
obligation under the agreement be-
tween the investor and the pubic state 
property management authority 

Always Clause 34 Art.208 Tax 
Code

Sales of real estate and services State property renting services Always, through-
out its period of 
activity. 

Clause 35 Art.208 Tax 
Code

Financial services under Art. 209 Tax 
Code

Art.209 Tax Code

Insurance, co-insurance and re-insur-
ance services under Art. 210 Tax Code

Art.210 Tax Code

Enterprises and organizations 
generating power via renew-
able-power-generating installa-
tions (with a nominal capacity 
of 0.1 MW and more)

Energy sold to Uzbekenergo’s enterpris-
es

Ten years from 
the date the 
installations are 
put into opera-
tion

Clause 5 Resolution of 
the President No. 2343 
(5.05.2015)

Enterprises and organizations 
specializing in the production of 
renewable energy

Sales of goods, works and services Five years from 
the date of regis-
tration

Clause 5 Resolution of 
the President No.2343 
(5.05.2015)

Companies selling agricultural 
mini-technologies and compact 
equipment, imported for trade 
fairs, to domestic producers

Sales of mini-technologies and equip-
ment to domestic producers

Always Clause 7 Resolution of 
the President No. 449 
(24.08.2006)

* The VAT rate is 20%
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5. REFERENCE INFORMATION

‘Zero’ rate VAT exemption

Object of Exemption Exemption 
Valid

Legal Framework 

Export of goods (except precious metals) sold for foreign currency, 
including intermediaries

Always Art.212 Tax Code 

Recycling of goods under the customs regime ‘Recycling in the cus-
toms territory’, within the customs legislation (provided the goods 
slated for recycling are taken outside the territory of the Republic 
of Uzbekistan)

Always Art.215 Tax Code

International freight services:
Freight of transit cargo across the territory of the Republic of 
Uzbekistan;
International carriage of passengers, baggage, cargo and mail

Art.216 Tax Code 

Goods, works and services offered to foreign investors and/or opera-
tors, who are party to production sharing agreements

Always Clause.4 para 3 Art.256 Tax Code 

Semi-finished textile goods, including yarn, fabric, jersey cloth and 
cotton spinning scraps, accessories and fittings, bought by mem-
ber-enterprises of JSC ‘Uzbekyengilsanoat’ for hard currency at pric-
es no lower than the accepted world average, as of the contract’s 
effective date

Until 1.01.2020. Clause 5 Resolution of the 
Cabinet of Ministers №141 
(25.03.2004);
Clause 1 Resolution of the Presi-
dent No. 1512 (28.03.2011);
Clause.4 Annex. 8 to Resolu-
tion of the President No. 2687 
(21.12.2016)

Flat tax for Microfirms and Small Enterprises, Excluding Trade and Catering Companies

Taxpayer Rates as a Percentage 
of the Taxable Base

1. All legal entities from across the economy, except entities specified in Clauses 2 to 7 5*

2. Legal entities providing customs documentation services (customs brokers) 5

3. Pawnshops 30

4. Legal entities receiving income from mass entertainment organizations, by attracting legal en-
tities and individuals, including non-residents, with a license to engage in entertainment activities 

30

5. Brokerage offices, except for those specified in clause 6, and legal entities serving as brokers 
under commercial agency contracts and other intermediary services contracts

33**

6. Legal entities working as brokers on stock exchanges 13**

7. Legal entities specializing in the renting out of stationary stores, with incomes from renting 
comprising over 60%, for dealing in food and non-grocery goods.

30

 
For legal entities leasing property, the rate is set under the leasing agreement

** Of compensation (gross income)
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Single Tax for Trade and catering Enterprises Including Microfirms and Small 
Businesses

Taxpayers Rates at a Percentage 
of the Taxable Base

1. Catering enterprises 10

In which: 

Specialized catering enterprises, catering to comprehensive schools, boarding schools, second-
ary specialized and professional institutions, and universities

8

2. Retail sellers, except those specified in clauses 3 and 4

2.1. depending on location 

- In cities with populations of 100,000 and more 4

- In other localities 2

- In hard-to-reach and mountainous areas 1

2.2. Regardless of location

On the sales of alcoholic and tobacco products, petrol, diesel and liquefied gas 4

3. Trade enterprises engaged in wholesale and wholesale-retail trade (except those specified 
in Clause 4) 

5

4. Wholesale and retail pharmacies located in: 

Cities with populations of 100,000 and more 3

- In other localities 2

- Hard-to-reach and mountainous areas 1

5. Procurement agencies buying, sorting, storing, and packing agricultural production 4

Note.
If retail traders have several stores that are not independent legal entities and are located in different localities with different single tax rates, they 

have to keep separate accounts for each store and pay the single tax at the rates set specifically for these localities.
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5. REFERENCE INFORMATION

Water Use Tax

Taxpayer Rate Per 1 Cubic Meter 
(Soums)

Surface 
Springs 

Underground 
Sources

All enterprises from across the economy except those specified in clauses 2 to 4, de-
hkan farms (legal entities and individuals), and individuals using water for business 
purposes 

98.2 124.8

2. Power plants 28.4 42.2

3. Public utilities 53.9 69.7

4. Producers of non-alcoholic beverages*: 

– by volume of water used for the production of non-alcoholic beverages 15,870.0 15,870.0

– for other purposes 98.2 124.8

* These enterprises pay water taxes regardless of the taxation system (standard or simplified), following the procedure set by the Finance Ministry 
and the State Tax Committee of the Republic of Uzbekistan

Exemption from Water Tax

Taxpayers Object of Exemption Exemption Valid Legal Frame-
work

Water consumers receiving water 
from legal entities who have paid 
respective water taxes

Volume of water received from legal 
entities who have paid the respective 
water taxes

Throughout the 
arrangement

Clause 2 para 1 
Art.261 Tax Code

Water consumers re-using the water 
which has already been taxed

Volume of water which is being 
re-used and which has already been 
taxed

Throughout the 
arrangement

Clause 3 para 1 
Art.261 Tax Code

Enterprises and organizations special-
izing in the manufacturing of renew-
able-energy-generating installations

Volume of water used Five years from the 
date of registration

Clause 5 Resolution 
of the President No. 
2343
(5.05.2015)
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Subsoil use Tax

Object of Taxation Tax Rates to the 
Taxable Base, as a 
Percentage

Object of Taxation Tax Rates to the 
Taxable Base, as a 
Percentage

1. Extraction of Basic and Associated Mineral Resources Secondary, not enriched kaolin 
gray

7.9

Energy Sources Quartz-feldspar 6.5

Natural gas 30.0 Glass raw materials 3.0

Utilized natural gas 9.0 Bentonite clay 4.8

Underground gas 2.6 Talc and talcum stone 4.0

Unstable gas condensate 20.0 Talc-magnesite 4.0

Oil 20.0 Mineral colors 5.7

Coal 4.0 Wollastanite 4.0

Non-Ferrous and Rare Metals Asbestos 4.0

Refined copper 8.1 Basalt for the production of 
mineral fiber

4.0

Molybdenum industrial product 4.0 Barite concentrate 4.0

Lead concentrate 4.0 Non-metallic Raw Materials for Metallurgy

Zinc metal 4.0 Molding refractory clays 4.0

Tungsten concentrate 10.4 Limestone dolomites 4.0

Uranium 10.0 Quartz and quartzite 6.5

Precious Metals Molding sands 4.0

Gold 5.0 Vermiculite 4.0

Silver 8.0 Nonmetallic Building Materials

Raw precious, semi-precious and 
ornamental stones 

24.0 Cement raw materials 5.0

Ferrous Metals Blocks from natural veneer 
stone

5.0

Iron 4.0 Marble chips 5.0

Mining Chemical Feedstock Gypsum stone and ganch 5.0

Mineral salts 3.5 Expanded clay 5.0
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5. REFERENCE INFORMATION

Property Tax

Payers (Objects of Taxation) Tax Rate, as 
Percentage

1. Legal entities, percentage of the taxable base 5

2. Natural persons, percentage of the cadastral value of property

2.1. Residential houses and apartments, country houses (except for those with a total area of over 200 
sq m), and other buildings, premises and structures 

0.2

2.2. Residential houses and apartments located in cities with a total area of:

- Over 200 sq m, of up to 500 sq m 0.25

- Over 500 sq m 0.35

2.3. Residential houses and apartments, and country houses located in other settlements with a total 
area of over 200 sq m

0.25

* In order to calculate the property tax on individuals, the cadastral value of property shall be determined based on cadastral documents. However, 
this amount may not be lower than 42,000 thousand Uzbek soums.

Object of Taxation Tax Rates to the 
Taxable Base, as a 
Percentage

Object of Taxation Tax Rates to the 
Taxable Base, as a 
Percentage

Potassium salt 3.5 Brick and tile raw materials 5.0

Sodium sulfate 3.5 Gypsum and anhydrite 5.0

Phosphorites, to graphites 5.0 Sawing and crushed quarry 
stones 

5.0

Carbonate raw materials, limestones 
and dolomites

3.5 Construction sand 5.0

Glauconite 3.5 Sand and gravel mixture, 
crushed gravel, river stone and 
gravel

5.0

Mineral pigments 4.8 Sandstones 5.0

Mining Raw Materials Shell limestone 5.0

Fluorspar concentrate 21.2 Slates 5.0

Natural graphite 8.0 Other common mineral re-
sources

5.0

2. Minerals extracted from artifi-
cial mineral formations

30% of the rate for 
the extraction of basic 
mineral
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Tax Exemption on the Property Tax of Legal Entities

Name Period of Ex-
emption 

Grounds 

Newly established enterprises Two years from 
the moment of 
state registration

Par. 4 part 2 Article 
269 of the Tax Code

Enterprises of the textile industry which sell the following products for 
hard currency:
- 80% or more of the ready-made textile products within the total volume 
of sales;
- 40% or more of semi-finished textile products, including yarn, fabrics and 
knitted fabric, within the total volume of sales

Until January 1, 
2020

Par.3 PP-7 dated No-
vember 21, 2007  
(as amended by para-
graph 2 of Appendix 
No. 8 to PP-2687 dated 
December 21, 2016)

Enterprises and organizations specializing in the production of renewable 
energy generation plants

Five years from 
the date of state 
registration

Par.5 PP-2343 dated 
May 5, 2015

Processing enterprises, which are part of the ‘Uzbekkozovaktovholding’ 
holding company

Until January 1, 
2019

Par.6 PP-2520 dated 
April 12, 2016

Pharmaceutical companies Until January 1, 
2021

Par.8 PP-2595 dated 
September 16, 2016

Enterprises specializing in the production of non-food consumer goods in 
textile and apparel knitting industries in accordance with Appendix No. 7 to 
the Resolution of the President No.2687 (December 21, 2016)

Until January 1, 
2020

Par.14 PP-2687 dated 
December 21, 2016

Enterprises specializing in the production of medical products Until January 1, 
2021

Par.2 PP-2911 dated 
April 20, 2017

Basic Rates of Land Tax for Irrigated  
Public Agricultural Land in the Republic of Karakalpakstan

District, City Basic Tax Rates for One 
Hectare of 1st Class 
Land in Soums

District, City Basic Tax Rates for One 
Hectare of 1st Class 
Land in Soums

Amudarya 16,741.40 Takhtakupyr 14,409.30

Beruniy 16,444.70 Takhiatash 14,152.80

Karauzak 13,667.60 Turtkul 16,741.40

Kegeyli 14,152.80 Khodjeyli 14,152.80

Kungrad 13,122.10 Chimbay 13,414.40

Kanlykul 13,414.40 Shumanay 14,698.00

Muynak 13,122.10 Ellikkala 16,003.90

Nukus 14,152.80 Nukus City 14,965.80
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5. REFERENCE INFORMATION

Land Tax on Legal Entities for the Use of Land Located in Rural Areas of the Republic of 
Karakalpakstan

Zone Land Tax Rates for One Hectare, in Uzbek Soums, for:

Land Allocated to Legal Entities, by Zones Land Occupied by Mines 
and Quarries, by Zones

Irrigated Dry Pasture 
Land

Irrigated Dry Pasture 
Land

In Settle-
ments

Outside Settle-
ments

Northern zone 5,924,952 5,501,013 268,591 1,553,825 52,724

Central zone 6,581,355 6,115,986 332,388 1,728,431 83,009

South zone 7,312,589 6,797,280 365,698 1,910,962 99,710

1. Depending on the location of land plots, the following ratios shall be applied to the rates: the suburb of Nukus within 15 km radius–1.20, district 
centers within 10 km radius–1.15, and other cities within 5 km radius–1.10.

The distance to the land is determined from the administrative boundaries of cities and regional centers along the roads. Provided the land plot is 
located near two cities, a ratio corresponding to the higher functional purpose of the city shall apply.

2. The tax for pasture lands not used for cattle pasturing in forest estate lands shall be paid at the rates established for other types of land.
3. The tax for land plots granted to individuals for entrepreneurial activity shall be paid at the rates approved for legal entities.
4. Land tax payable by legal entities and individuals for non-residential premises in multi-storey residential buildings shall be calculated based on the 

area of non-residential premises divided by the number of floors.
5. Land tax on land plots occupied by unfinished constructions shall be paid at double rates, unless otherwise provided by law.

Correctional (Adjustment) Ratio to the Basic Rates of Land Tax for Irrigated Public 
Agricultural Land

Land Class Bonity Points Ratio 

I 0-10 (Basic rate) 

II 11-20 1.50 

III 21-30 2.25 

IV 31-40 3.29 

V 41-50 4.67 

VI 51-60 6.78 

VII 61-70 9.00 

VIII 71-80 11.68 

IX 81-90 14.36 

X 91-100 17.50 

Unrated lands 4.67 

Note. The land tax rate for irrigated agricultural land shall be determined based on a basic rate of land tax for irrigated farmland, and a correctional 
ratio that takes into account the quality score attributed to land (bonity points).
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Land Tax on Legal Entities for the Use of Land Located in cities and towns of the 
Republic of Karakalpakstan

City, region Land Tax Rates 
for One Hectare, 
in Uzbek Soums, 
for:

The base rates of land tax levied 
on citizens for land
for individual housing construc-
tion for 1 sq. km. m, in soums

Beruniy 13,254,709 120.8

Kungrad 11,927,073 111.3

Nukus 16,509,693 154.3

Takhiatash 13,254,709 125.1

Turtkul 11,464,155 104.8

Khodjeyli 13,922,359 120.8

Chimbay 11,927,073 111.3

Other towns
Northern zone
Central zone
South zone

9,392,998
10,432,151
11,593,212 

 86.9
100.3
101.5 

Villages and rural settlements that are district centers
Northern zone
Central zone
South zone

7,909,635
8,785,897
9,764,733

71.9
84.3
86.3

Exemption from Land Tax

 Name Exempted Object Period of Ex-
emption 

Grounds 

Enterprises and organizations specializing 
in the production of renewable energy 
generation plants

Land plots For five years 
from the date of 
state registration

Par.5 PP-2343  
dated May 5, 2015

Enterprises-taxpayers Land plots occupied by newly 
acquired objects of state property

For 12 months 
from the date of 
signing a sale and 
purchase agree-
ment

Par.7 UP-4933 
dated January 17, 
2017
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5. REFERENCE INFORMATION

Contributions to the Republican Road Fund under the Cabinet of Ministers of Uzbekistan

Types of Fees and Charges
Rates of 
Fees in USD 

I. Fees for entry and transit of foreign motor vehicles through the territory of the Republic of 
Uzbekistan 

1. Fee for entry and transit of foreign motor vehicles through the territory of the Republic of 
Uzbekistan, for the entry of one motor carrier, except for the countries listed in paragraphs 2-5

400

2. Fees for entry and transit of each commercial vehicle and bus of the Republic of Tajikistan through 
the territory of the Republic of Uzbekistan:

- For one commercial vehicle and bus 130

- For each day of stay of a commercial vehicle and bus in the territory of the Republic of Uzbekistan after 
the 3rd day

70

- For transit of commercial vehicles and buses to third countries (except for CIS countries) through the 
territory of the Republic of Uzbekistan

90

3. Fees for entry of commercial vehicles and buses of the Republic of Kazakhstan into the territory of 
the Republic of Uzbekistan, except for transit through the territory of the Republic of Uzbekistan, for the 
entry of one commercial vehicle

300

4. Fees for entry and transit of commercial vehicles and buses of the Kyrgyz Republic through the terri-
tory of the Republic of Uzbekistan

300

5. Fees for entry and transit of motor vehicles of the Republic of Turkmenistan through the territory of 
the Republic of Uzbekistan, as per types of motor vehicles:

Commercial vehicles with payload capacity:

- Up to 10 tons 50

- From 10 to 20 tons 100

- Over 20 tons 150

Buses of the following size:

- Less than 12 seats 25

- From 13 to 30 seats 50

- over 30 seats 100

Transit motor vehicles 30

Transit motorcycles 15

II. Fee for the purchase and (or) temporary import of motor vehicles to the territory of the Republic of Uzbeki-
stan, paid by the owners (users) of vehicles payable during registration with the Ministry of Interior of the 
Republic of Uzbekistan

1. Brand new vehicles 3% of the purchase price
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Types of Fees and Charges
Rates of 
Fees in USD 

2. Used vehicles: As a percentage of the 
minimum wage for each 
horsepower unit, depending 
on the service life 

Up to 
three 
years

From 
three to 
seven 
years, 
inclusive

Over 
seven 
years

Motor vehicles 11 9 6

Motorcycles (including scooters), and bicycles with an installed auxiliary engine, with 
or without strollers

10 7 5

Other motor vehicles 16 13 9

III. Charges from the total amount of funds payable to the budget due, to the 
repurchase of property of enterprises and organizations of Uzavtoyul JSC (%)

50

Notes:
1. For the transit of heavy-duty and large vehicles of foreign countries through the territory of the Republic of Uzbekistan, in addition to paying fees 

at the rates provided for by this Annex, an additional fee shall be charged to amounts established by the Resolution of the Cabinet of Ministers of the 
Republic of Uzbekistan No. 11, dated January 11th, 1995.

2. Along with paying the fees at rates provided for by this Annex, foreign commercial vehicles and buses crossing the State border of the Republic 
of Uzbekistan with the Republic of Tajikistan shall be charged extra entry and transit fees at amounts established by the Resolution of the Cabinet of 
Ministers of the Republic of Uzbekistan No. 274 dated December 17th, 2008.

3. In transporting goods from third countries to the Republic of Uzbekistan and exporting goods from the territory of the Republic of Uzbekistan, 
commercial vehicles of Turkmenistan shall be charged an extra fee of 175 USD, in accordance with the Resolution of the Cabinet of Ministers of the 
Republic of Uzbekistan No. 447 dated September 28th, 1999.

4. In transporting humanitarian goods, the discount ratio of 0.5 shall apply to the rate of fees charged at the entry and transit of vehicles.
5. If the international treaty of the Republic of Uzbekistan provides otherwise, the provisions of the international treaty shall prevail.
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5.4 ON THE STATE COMMITTEE  
OF THE REPUBLIC  
OF UZBEKISTAN FOR INVESTMENTS

The State Committee of the Republic of Uzbeki-
stan for Investments was established on March 31, 
2017 by the Decree of the President of Uzbekistan  
No. 4996. The Committee’s main tasks and areas 
of activity are as follows:

- Coordination of the work on forming a unified 
investment policy and improvement of the invest-
ment climate;

- Attraction of foreign investments and the 
creation of conditions for the expansion of invest-
ment activity;

- Coordination of the activities of state and 
economic management bodies, local state author-
ities, trade and economic counsellors of diplomat-
ic mission of the Republic of Uzbekistan in foreign 
countries, and permanent representatives of the 
Republic of Uzbekistan to international organiza-
tions in defining and implementing main directions 
for attracting foreign investments, and coopera-
tion with international financial institutions and 
foreign investors;

- Development and implementation of mea-
sures for further improving the legal framework in 
terms of attracting foreign investments and cre-
ating yet more favorable conditions for expanding 
investment activities in the territory of the Repub-
lic of Uzbekistan.

Moreover, in accordance with the Decree of 
the President of the Republic of Uzbekistan No. 
3437 ‘On the introduction of new procedures for 
the formation and financing of state development 
programs of the Republic of Uzbekistan’, the State 
Committee for Investments shall be in charge of 
coordinating work on the development and imple-
mentation of sectoral and regional concepts and 
state development programs aimed towards the 
reasonable use of available resources, the detailed 
elaboration of feasibility and profitability, and the 
increased transparency and effectiveness of the 
selection of proposed projects.

5. REFERENCE INFORMATION

www.invest.gov.uz/
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5.5 ABOUT THE CHAMBER OF 
COMMERCE AND INDUSTRY OF THE 
REPUBLIC OF UZBEKISTAN

The Chamber of Commerce and Industry of 
the Republic of Uzbekistan (CCI), being a non-gov-
ernment non-profit organization, brings together 
business entities on a voluntary basis.

In 2017, the CCI system was reformed with 
the introduction of new approaches to support-
ing business development and creation of a fun-
damentally new system for protecting the rights 
and legitimate interests of business entities. In 
addition, effective mechanisms for maintaining di-
alogue with businesses was established, primarily 
in regions, cities and districts.

The scope of CCI activities includes assistance 
to local entrepreneurs in attracting foreign invest-
ments, exporting products to foreign markets, 
establishing cooperation with foreign companies, 
legal support and protection of business entities, 
improving entrepreneurs’ skills, as well as support-
ing entrepreneurs in interaction with state bodies, 
banking and financial organizations, as well as the 
elements of market infrastructure.

Contacts
Tel.: (+998 71) 150-60-06, 150-60-09 
Fax: (+998 71) 232-09-03
Email: region@chamber.uz

www.chamber.uz/

CHAMBER OF COMMERCE
    AND INDUSTRY 

  OF UZBEKISTAN
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5.6 ABOUT THE MULTIPARTNER TRUST FUND 
FOR THE ARAL SEA REGION

The world community has recognized that the 
drying up of the Aral Sea and the ecological disas-
ter of the Aral Sea region is of a global nature, in 
terms of scale of its impact on people’s livelihood, 
the need to conserve flora and fauna, and its cli-
mate impacts.

During his visit to the Republic of Uzbekistan 
in June 2017, the UN Secretary-General Mr. An-
tonio Guterres called the Aral Sea tragedy “the 
greatest environmental disaster of our time”. He 
underlined the need to learn lessons from this 
tragedy, and to mobilize the efforts of the entire 
international community to fight against climate 
change on the planet.

It is noteworthy that Uzbekistan is carrying out 
systematic and consistent work to implement a 
range of measures at national and regional lev-
els in this regard, actively engaging with the world 
community to develop and implement new ap-
proaches and solutions.

In his speech at the 72nd General Assembly of 
the United Nations in New York in September 2017, 
Shavkat Mirziyoyev, the President of the Republic 
of Uzbekistan, once again drew the entire world’s 
attention to one of the most acute environmental 
problems currently faced, urging the international 
community to provide effective assistance to the 
population affected by the Aral Sea crisis.

In 2016, a number of UN agencies, including 
UNDP, UNESCO, UNFPA and UNV, supported an 
initiative by the Government of Uzbekistan and 
joined efforts to implement the Joint UN Pro-
gram ‘Strengthening the resilience of the pop-
ulation affected by the Aral Sea crisis through 
the establishment of the Multi-Partnership 
Trust Fund for Human Security (MTPF ) for the 
Aral Sea region’.

Being transformational, based on human needs 
and rights, and comprehensive in terms of its 
purpose, the Multi-Partnership Trust Fund for the 

5. REFERENCE INFORMATION

SINGLE PLATFORM, 
NEW APPROACHES AND 
DEVELOPMENT MECHANISMS
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Aral Sea region aims to catalyze and strengthen 
multi-sectoral and people-centered measures to 
overcome the largest man-made disaster in the 
world. In accordance with the developed strategy, 
the main priority areas of the program activities 
of the Trust Fund include ensuring a safe environ-
ment, increasing employment and population in-
comes, ensuring sustainable food security, improv-
ing the health system, and ensuring social stability.

It is worth mentioning that within the ongoing 
UN Joint Program, a fruitful cooperation has been 
established and joint initiatives are being imple-
mented with the support of such international do-

nor organizations and funds as the Swiss Agency 
for Development and Cooperation, the Coca-Cola 
Foundation, MASHAV–Israel’s Agency for Interna-
tional Development Cooperation, the LDS Chari-
ties of the US, and the UNDP “Funding Window” 
Global Initiative.

With its slogan “The sea is gone, people are 
not”, the Trust Fund for the Aral Sea region is open 
for cooperation and engagement with all develop-
ment partners and stands ready for joint work to 
overcome the consequences of the Aral Sea disas-
ter, and to ensure socio-economic development in 
the Aral Sea region.

UN MPTF Governance and 
financing architecture
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5.7 CONTACT INFORMATION

The Ministry of Economy of Karakalpakstan
97 Dosnazarov st., Nukus 230105
Tel: (+998 61) 222-32-98
Email: svodrk@umail.uz

The Ministry of Finance of Karakalpakstan
Tatibaev st., Nukus 230100
Tel: (+998 61) 222-24-58
Email: r.karakalpakstan-moliya@nks.mf.uz

The Ministry of Labor of Karakalpakstan
64-a Dosnazarov st., Nukus 230100
Tel: (+998 61) 780-00-05, 770-60-19
Email: qoraqalpoqiston@mehnat.uz

The Ministry of Health of Karakalpakstan
152 Doslyk guzari st., Nukus 230100
Tel: (+998 61) 226-00-48, 226-00-58
Email: info.mz.rk@minzdrav.uz

The Ministry of Justice of Karakalpakstan
Turtkul highway, Nukus 230102
Tel: (+998 61) 223-15-82
Fax: (+998 61) 223-74-60
Hotline: (+998 361) 223-38-00
Website: qoraqalpoq@minjust.gov.uz

The Ministry of Agriculture and Water Resources 
of Karakalpakstan
25 T. Kayipbergenov st., Nukus
Tel: (+998 61) 222-71-41
Hotline: (+998 61) 222-16-45
Email: qqr@qsxv.uz

The State Committee of Karakalpakstan to 
Support Privatized Companies and Promote 
Competition
112-А Amir Temur st., Nukus 230100
Tel: (+998 61) 222-01-54
Fax: (+998 61) 222-02-76
Email: qoraqalgiston@gkk.uz

The Territorial Department of the
Chamber of Commerce and Industry (CCI) of 
Uzbekistan
112-А Amir Temur st., Nukus 230100
Tel: (+998 61) 770-71-01
Email: qr@chamber.uz

MINISTRIES AND 
AGENCIES

BORSES/STOCK 
EXCHANGES

Tashkent Borse, Republican stock exchange 
‘Tashkent’ 
10 Bukhara st., Tashkent 100047
Tel: (+998 71) 236-07-40
Fax: (+998 71) 236-06-30
Email: info@uzse.uz
Website: www.uzse.uz

Uzbek Republican Commodities Exchange
77 Bobur st., Tashkent 100090
Tel: (+998 71) 213-33-33, 213-33-00
Email: info@rtsb.uz
Website: www.uzex.uz

Uzbek Republican Currency Exchange
4 Rashidov Ave., Tashkent 100084
Tel: (+998 71) 238-68-38, 238-68-66
Email: info@uzrvb.uz
Website: www.uzrvb.uz

The karakalpak branch of UZRCE
Karakalpakstan st., Nukus 230100
Tel: (+998 61) 222-00-38
Email: nukus@rtsb.uz

The Republican Universal Agroindustrial Stock 
Exchange
18 Kushbegi st., Tashkent 100022
Tel: (+998 71) 250-52-08, 250-52-06, 250-52-04
Email: info@exchange.uz
Website: www.exchange.uz

Settlements & cash centers of the Central Bank
18 Karakalpakstan st., Nukus 230100
Website: www.cbu.uz

Karakalpak Branch of The National Bank of 
Uzbekistan
52 Garezsizlik st., Nukus 230100
Website: www.nbu.uz

The territorial branch of Agrobank
101 A.Shohmuradov st., Nukus 230100
Website: www.agrobank.uz

Branch of Mikrokreditbank
6 Karakalpakstan st., Nukus 230100
Website: www.mkb.uz

Nukus Branch of Turonbank
25-а Sharof Rashidov st., Nukus 230100
Website: www.turonbank.uz

BANKS

5. REFERENCE INFORMATION

Regional Branch of Qishloq Qurilish Bank
28 Karakalpakstan st., Nukus 230100
Website: www.qishloqqurilishbank.uz

Nukus Branch of Kapitalbank
8 J. Aymurzaev st., Nukus 230105
Website: www.kapitalbank.uz

Regional branch of UzPromstroybank
117 A.Shamuratov st., Nukus 230100
Website: www.uzpsb.uz

Branch of Ipoteka Bank
97 A.Shamuratov st., Nukus 230100
Website: www.ipotekabank.uz

Branch of the People’s Bank
74 Garezsizlik st., Nukus 230100
Website: www.xb.uz

Branch of Aloqabank
25a Turon st., Nukus 230100
Website: www.aloqabank.uz

Branch of Asaka Bank
2 Karakalpakstan st., Nukus 230100
Website: www.asakabank.uz

Branch of Invest Finance Bank
65 Garezsizlik st., Nukus 230100
Website: www.infinbank.uz

Nukus Branch of Hamkorbank
135 Amir Temur st., Nukus 230100
Website: www.hamkorbank.uz

Akmangit Branch of the People’s Bank
15 Darsan st., Akmangit town, Nukus district 230900
Website: www.xb.uz

Turtkul branch of Agrobank
3 Pochtovaya st., Turtkul town, Turtkul 231200
Website: www.agrobank.uz

Turtkul branch of Savdogar Bank
57 Turtkul st., Turtkul town, Turtkul 231200
Website: www.savdogarbank.uz

Turtkul branch of the National Bank of Uzbekistan
56 Turtkul st., Turtkul town, Turtkul 231200
Website: www.nbu.uz

Kungrad branch of Uzpromstroybank
2 T.Ayberganov st., Kungrad town, Kungrad district
Website: www.uzpsb.uz

Branches of BANKS in the 
districts of Karakalpakstan
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Kungrad branch of Qishloq Qurilish bank
Boboniyazov st., Kungrad, Kungrad District 230600
Website: www.qishloqqurilishbank.uz

Amudarya branch of the Agrobank
11 Berdaha st., Mangit, Amudarya district 230700
Website: www.agrobank.uz

Mangit Branch of Microcreditbank
17 Berdaha st., Mangit, Amudarya district 230700
Website: www.mkb.uz

Ellikkala branch of Microcreditbank
8 Sh.Rashidov st., Bustan, Ellikkala district 231600
Website: www.mkb.uz

Khodjeyli branch of the People’s Bank
47 Dustlik st., Khodjeyli town, Khodjeyli district 
231300
Website: www.xb.uz

Khodjeyli branch of the National Bank of Uzbeki-
stan
2 Lomonosova st., Khodjeyli town, Khodjeyli district 
231300
Website: www.nbu.uz

Chimbay branch of the National Bank of Uzbeki-
stan
6 I.Yusupova st., Chimbay city, Chimbay district 
231400
Website: www.nbu.uz

Chimbay branch of the People’s Bank
11 E.Ala-koza st., Chimbay city, Chimbay district 
231400
Website: www.xb.uz

Chimbay branch of Agrobank
1 E.Ala-koza st., Chimbay city, Chimbay district 
231400
Website: www.agrobank.uz

Beruniy branch of Qishloq Qurilish bank
10 Khalqlar Dustligi str., Beruniy, Beruniy district, 
230200
Website: www.qishloqqurilishbank.uz

Takhiatash branch of the People’s Bank
8 Mustaqillik st., Khodjeyli district, Takhiatash 
district 231000
Website: www.xb.uz

Shumanay branch of the People’s Bank
53 Uzbekistan st., Shumanay, Shumanay district
Website: www.xb.uz

Muynak branch of the People’s Bank
13 BerDaha st., Muynak city, Muynak district 
230800
Website: www.xb.uz

Kegeyli branch of Agrobank
52 Dustlik st., Kegeyli, Kegeyli district, 230500
Website: www.agrobank.uz

Kanlykul branch of Agrobank
20 Dustlik st., Kanlykul, Kanlykul district, 230300
Website: www.agrobank.uz

Karauzyak branch of the People’s Bank
A.Tureshova, Karauzyak, Karauzyak district, 230400
Website: www.xb.uz

Takhtakupyr branch of the People’s Bank
E. Alakoza, Takhtakupir,Tahtakupir district, 231100
Website: www.xb.uz

Nukus branch of the Agrobank
40 Darsan st., Akmangit town, Nukus district, 
230900
Website: www.agrobank.uz

Turtkul branch of Microcreditbank
57 Turtkul st., Turtkul district 231200
Website: www.mkb.uz

Turtkul branch of the People’s Bank
68 Sh.Rashidov st., Turtkul district 231200
Website: www.xb.uz

Kungrad branch of the National Bank of Uzbeki-
stan
31 Garezsizlik, Kungrad, Kungrad district
Website: www.nbu.uz

Kungrad branch of Agrobank
1 Babaniyazov st., Kungrad, Kungrad District
Website: www.agrobank.uz

Kungrad branch of the People’s Bank
65 Karakalpakstan st., Kungrad, Kungrad District
Website: www.xb.uz

Amudarya branch of the People’s Bank
1 Berdaha, Mangit, Amudarya district 230700
Website: www.xb.uz

Ellikkala branch of the Agrobank
8 Sh.Rashidov st., Bustan, Ellikkala district 231600
Website: www.agrobank.uz

Ellikkala branch of the People’s Bank
25 Sh.Rashidov st., Bustan, Ellikkala district 
231601
Website: www.xb.uz

Khodjeyli branch of Microcreditbank
71 S.Yusupova st., Khodjeyli region 231300
Website: www.mkb.uz

Khodjeyli branch of Agrobank
3 Dustlik street, Khodjeyli, Khodjeyli  district 
231300
Website: www.agrobank.uz

Chimbay branch of Microcreditbank
14, Ibraim Yusupov guzar st., Chimbay district, 
231400
Website: www.mkb.uz

Chimbai branch of Qishloq Qurilish bank
36 Emazara Alakuza, Chimbay, Chimbay district 
231400
Website: www.qishloqqurilishbank.uz

Beruniy branch of Agrobank
5 Ring highway, Beruniy, Beruniy district, 230200
Website: www.agrobank.uz

Beruniy branch of the People’s Bank
1 Beruniy, Beruniy town, Beruniy district, 230200
Website: www.xb.uz

Takhiatash branch of Uzpromstroybank
29 S.Avezov st., Takhiatash town, Khodjeyli district 
231000
Website: www.uzpsb.uz

Shumanay branch of Agrobank
54 Ajniyaz st., Shumanay, Shumanay district
Website: www.agrobank.uz

Muynak branch of Agrobank
13 Berdaha, Muynak, Muynak district 230800
Website: www.agrobank.uz

Kegeyli branch of the People’s Bank
Dustlik guzar, Kegeyli, Kegeyli district 230500
Website: www.xb.uz

Kanlykul branch of the People’s Bank
9 Dustlik, Kanlykul town, Kanlykul district,
230300
Website: www.xb.uz

Karauzyak branch of Agrobank
76 Karakalpakstan, Karauzyak, Karauzyak district 
230400
Website: www.agrobank.uz

Takhtakupyr branch of Agrobank
62 Dustlik str., Takhtakupir, Takhtakupir district 
231100
Website: www.agrobank.uz
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Uzbeklizing International
1 Beshyogoch st., Floor 4, Tashkent 100066
Tel: (+99871) 120-02-02
Fax: (+99871) 140-37-74
Email: uzlease@sarkor.uz
Website: www.uzbekleasing.com

UzSelkhozMashLizing
43 Muqiimiy st., Tashkent, 100135
Tel: (+998 71) 244-62-73, 244-49-89
Fax: (+998 71) 240-09-33
Email: info@uzagroleasing.uz, lizagro@mail.ru
Website: www.uzagroleasing.uz

Uzavtosanoatlizing
The intersection of the Small Ring Road and Elbek 
st., Tashkent 100047
Tel: (+998 71) 113-31-51 
Fax: (+998 71) 113-31-51
Email: info@autoleasing.uz
Website: www.uzlk.uz

Baraka
1 Koratosh st., Tashkent, 100027
Тел: (+998 71) 238-69-23, 238-69-33
Fax: (+998 71) 238-69-13
Email: barakalizing@mail.ru
Website: www.barakalk.sk.uz

LEASING  
COMPANIES

Baxolash Va Konsalting Markazi
55а Uzbekistan Ave., Tashkent 100003
Tel: (+998 71) 259-22-09
Fax: (+998 71) 239-43-35
Email: bkm-tashkent@mail.ru

Bahalawhamkonsaltingorayi
112-а Amir Temur st., Nukus 230100 
Tel: (+998 61) 222-01-46

Intellekt Xorazm
6 Tashkent st., Urgench, Khorezm region 220100
Tel: (+998 62) 513-34-52, 225-48-08

ASSESSMENT  
COMPANIES

Uzbekexpertiza OJSC
51 Parentskaya st., Tashkent 100007
Tel: (+998 71) 238-53-57
Fax: (+998 71) 140-09-20
Email: uzbekexpert@yahoo.com

The Uzbek Agency for Standardization, Metrology 
And certification (Agency “Uzstandard”)
333 Farobiy st., Tashkent 100049
Tel: (+998 71) 244-96-01, 396-85-07, 396-19-61
Hotline: 393-16-13
Fax: (+998 71) 244-80-28, 244-80-31
Website: www.standart.uz
E-mail: uzst@standart.uz

Republican Test Center and Certification
333 Farobiy st., Tashkent 100049
Tel: (+998 71) 150-63-53
Fax: (+998 71) 150-63-54
Hotline: (+998 71) 114-37-80
Email: sertcenter@standart.uz

The Central Export Promotion Bureau
333А Farobiy st., apart.22, Tashkent 100049
Tel .: (+998 71) 249-38-39
Email: export@standart.uz

Association “GS1 Uzbekistan”
6 Bukhara st., Tashkent 100047
Tel .: (+998 71) 236-71-31
Fax: (+998 71) 236-79-46
Email: info@gs1uz.org
Website: www.gs1uz.org

Bar coding center
9 Chopon-Ota st., Tashkent 100059
Tel: (+998 71) 253-80-70
Fax: (+998 71) 253-80-70
Email: biserovkamil@mail.ru

Research Institute of Standard-
metrology and certification (NIISMS)
9 Chopon-Ota st., Tashkent 100059
Tel: (+998 71) 362-85-67, 362-80-55
Fax: (+998 71) 362-85-55
Email: smsiti@uzsci.net
Website: www.smsiti.ilim.uz

The Center of national standards (CNE)
333 Farobiy st., Tashkent 100049
Tel .: (+998 71) 249-35-08
Fax: (+998 71) 249-35-08
Email: nscenter@standart.uz

CERTIFIED ENTITIES

5. REFERENCE INFORMATION

Agroinvestsug’urta
6 Lutfiy st., Tashkent
Tel: (+998 71) 273-74-86Kafolat
5 Mustaqillik sq., Tashkent
Tel: (+998 71) 239-48-86

Alfa Invest
41 Buyuk Turon st., Tashkent
Tel: (+998 71) 120-68-00
Kapital Sug’urta
44 Mahatma Gandhi st., Tashkent
Tel: (+998 71) 237-88-99

Alskom
109 Amir Temur st., Tashkent
Tel: (+998 71) 273-80-05
O’zagrosug’urta
5 Mustaqillik sq., Tashkent
Tel: (+998 71) 239-10-65

Asia Inshurans
34а S. Baraka st., Tashkent
Tel: (+998 71) 233-11-11
O’zbekinvest
2 A.Qodiriy st., Tashkent
Tel: (+998 71) 235-78-01

Temiryo’l – Sug’urta
30 Movarounnahr st., Tashkent
Tel: (+998 71) 236-01-36O’zbekinvest Hayot
68 Lisunov block 4, Tashkent
Tel: (+998 71) 252-78-48

Ingo-Uzbekistan
112 Zulfiyakhonim st, Tashkent
Tel: (+998 71) 150-99-99
UVT-Inshurans
52/1 S. Azimov st., Tashkent
Tel: (+998 71) 233-74-24

Branch of IC “O’ZAGROSUG’URTA”
In the Republic of Karakalpakstan
48 Tatybaev str., Nukus 742000
Tel: (+998 61) 222 57 21, 222 57 19
Fax: (+998 61) 222-57-19
E-mail: qoraqalpogiston@agros.uz

Branch of IC “O’ZBEKINVEST”
in the Republic of Karakalpakstan
60 Dosnazarov str., Nukus
Tel: (+998 61) 222-21-66, 222-94-63
Email: rkk@uzbekinvest.uz

Branch of IC “KAFOLAT”
Tlegenov str., Nukus
Tel: (+998 61) 222 29 34, 222 29 36
112-A, Amir Temur str., Nukus
Tel: (+998 361) 222-

INSURANCE  
COMPANIES 

The Center for the provision of metrological services
333 Farobiy st., Tashkent 100049
Tel .: (+998 71) 150-26-03
Hotline: (+998 71) 150-26-12
Fax: (+998 71) 150-26-15
Email: metrolog@sarkor.from
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